Notice of Proposed Rulemaking FOR FURTHER INFORMATION CON- material in the administration of any
and Notice of Public Hearing TACT: Concerning the regulations,internal Revenue law. Generally, tax

David B. Friedel, (202) 622—-7550; con-returns and tax return information are
Consolidated Returns—Limitations ~ cerning submissions and the hearingzonfidential, as required by 26 U.S.C.
on the Use of Certain Losses and Evangelista Lee, (202) 622-7190 (no6103.

Deductions toll-free numbers). Estimated total annual reporting bur-
den: 1,000 hours. The estimated annual
CO-24-96 ﬁ&%%ﬁ%ﬁgﬁ‘RY burden per respondent varies from five
AGENCY: Internal Revenue Service . to thirty minutes, depending on indi-
(IRS) Tréasury Paperwork Reduction Act vidual circumstances, with an estimated

average of ten minutes. Estimated num-
The collection of information con- ber of respondents: 6,000. Estimated

ACTION: Withdrawal of prior proposed tained in thi " f d _
rule, notice of proposed rulemaking byt2!n€d In this' notice of proposedannual frequency of responses: 1.

) . rulemaking has been reviewed and ap-
;LOdSSn:;L%eOr}Cgug)"ée&g?irr?éy reg'maﬂongproved by the Office of ManagementBackground

and Budget in accordance with the Pa- Temporary requlations in TD 8677 of
SUMMARY: On January 29, 1991, pro-Perwork Reduction Act (44 U.S.C. ..o isgue )éf t?\e Bulletin amend the
posed rules under section 1502 werg207) under the control number 15454, 0,0 1oy Regulations (26 CFR par 1)
filed with the Office of the Federal 1237. Section 1.1502-21(b)(3) require$e ving o deductions and losses of
Register (CO-78-90; see 56 FR 42282 response from certain consolidated, o5 ™ The temporary amendments
1991-1 C.B. 757). A public hearing wasdroups. The IRS requires the informac. ..o, the method for computing the
held on April 8, 1991. The IRS andtion to assure that an election to reliny iaviong with respect to separate re-
Treasury published Notice 91-27duish a carryback period is properlyy, , jimitation year (SRLY) losses. They
(1991-2 C.B. 629) to advise of intendecflocumented. . __also concern the rules relating to car-
modifications to the proposed regula- Comments conceming the COIIectIonryover and carryback of losses to con-
tions. The January, 1991, proposed rule@ information should be sent to thegy ey ang separate return years and
are withdrawn, and these proposed rule@ffice of ‘Management and Budget, "o " it in deductions rules. The
are issued in their place. Atn: Desk Officer for the Department g, regulations that are proposed to be

In TD 8677 on page 7 of this issue ofOf Treasury, Off|_ce of Informatlon and based on these proposed regulations
the Bulletin, the IRS is issuing tempo_Regulator'y Aﬁqlrs, Washington, I:)C’Would be added to part 1 of title 26 of
rary regulations relating to the carryove|20503’ W't.h coples. to the Internal RE“"the Code of Federal Regulations. Those
and carryback of losses to consolidate§"Y€ Soef;ylce, ’_A‘I_t::nP IFW Rhgpotrts Clgérﬁnal regulations would provide rules for
and separate return years. The text ggg 4 Clocrirhen.ts 'On t%se Iggllgrc]ﬁon o’ omputing the limitations with respect
those temporary regulations also serve formati hould b ived by Mon-t° separate return limitation year
as the text of these proposed regulationéf1 ormation should be received by Von (SRLY) losses. They also concern the
This document also provides a notice op’ay, August 26, 1996. rules relating to carryover and carryback
public hearing on these proposed regula- An agency may not conduct or SPONGf osses to consolidated and separate
tions. sor, and a person is not required t

respond to, a collection of informationc}eturn years and to the built-in deduc-
P ’ tions rules.

DATES: Written comments must be re-unless the _collectlon of information dis- For the text of these new temporary
ceived by Wednesday, September 28plays a valid control number. regulations, see TD 8677. The preamble
1996. Outlines of topics to be discussed The collection of information is in y,%he temporary regulations explains the
at the public hearing scheduled forProposed § 1.1502-21(b)(3). That SeGqations.

Thursday, October 17, 1996, at 10 a.mtion permits an election to relinquish a

must be received by Thursday, Septenfarryback period with respect to a conproposed Effective Date
ber 26, 1996. solidated net operating loss. The com-

mon parent of the group files the state- For dates of application and special
ADDRESSES: Send submissions toment evidencing the election with thetransition rules, see the discussion of
CC:DOM:CORP:R (CO-24-96), roomincome tax return of the group. ThisEffective Dates under SUPPLEMEN-
5228, Internal Revenue Service, POBnformation is required by the IRS to TARY INFORMATION relating to the
7604, Ben Franklin Station, Washingtonassure that an election to relinquish demporary regulations, published else-
DC 20044. In the alternative, submis-carryback period is properly docu-Where in this issue of the Bulletin.
sions may be hand delivered betweemented. The likely respondents and/o .
the hours of 8 am. and 5 p.m. torecordkeepers are certain consolidate%peCIaI Analyses
CC:DOM:CORP:R (C0O-24-96), Couri-groups of corporations. Responses to It has been determined that this notice
er's Desk, Internal Revenue Servicethis collection of information are re- of proposed rulemaking is not a signifi-
1111 Constitution Avenue NW., Wash-quired to obtain a benefit (relating to thecant regulatory action as defined in EO
ington, DC. The public hearing will be carryover of losses which would other-12866. Therefore, a regulatory assess-
held in the NYU Classroom, Roomwise be carried back). ment is not required. It is hereby certi-
2615, Internal Revenue Building, 1111 Books or records relating to this col-fied that these regulations do not have a
Constitution Avenue NW., Washington,lection of information must be retainedsignificant economic impact on a sub-
DC 20224. as long as their contents may becomstantial number of small entities. This



certification is based on the fact thatrulemaking that was published on Janu§ 1.1502-22 Consolidated capital gain
these regulations will primarily affectary 29, 1991 (56 FR 4228) is with-and loss.
affiliated groups of corporations thatdrawn.

have elected to file consolidated returns, [The text of this proposed section is

which tend to be larger businesses.  © © © " ° bublisned claewhers i this issue of the
Therefore, a Regulatory Flexibility Analy- proyaseq Amendments to the Regulagu”etin]

sis under the Regulatory Flexibility Act jons . ) .

(5 U.S.C. chapter 6) is not required. Par. 5. Section 1.1502-23 is added to
Pursuant to section 7805(f) of the Inter- Accordingly, 26 CFR part 1 is pro- 'ead as follows:

nal Revenue Code, this notice of proposed to be amended as follows: § 1.1502-23 Consolidated net section

posed rulemaking will be submitted to ;
the Chief Counsel for Advocacy of thePART 1—INCOME TAXES 1231 gain or loss.

Small Business Administration for com-  paragraph 1. The authority citation for [The text of this proposed section is
ment on its impact on small businesspart 1 is amended in part by addinghe same as the text of § 1.1502—23T
citations in numerical order to read agublished elsewhere in this issue of the
follows: Bulletin.]
Before these proposed regulations are Authority: 26 U.S.C. 7805

adopted as final regulations, consider- * * * Margaret Milner Richardson,
ation will be given to any written com-  Section 1.1502—15 also issued under Commissioner of Internal Revenue.
ments (a signed original and eight (86 U.S.C. 1502.

Comments and Public Hearing

(Filed by the Office of the Federal Register on

copies) that are subr_nitted tim_ely to the « x x June 26, 1996, 845 am.. and published in the
IRS. All comments will be available for Section 1.1502—21 also issued unddpsue of the Federal Register for June 27, 1996, 61
public inspection and copying. 6 U.S.C. 1502. F.R. 33393)

A public hearing has been schedule : N ;
for Monday, September 16, 1996, at 1%688%%1 11510202 22 also issued under

a.m. in the NYU Classroom, Room . .
2615, Internal Revenue Building, 11112688%'%” 115‘3105202_23 also issued under
Constitution Avenue NW., Washington, T : IS0 i
DC. Because of access restrictions, visi- Section 1.1502-79 also issued under

tors will not be admitted beyond the26 U'S_'C' 1502. )
building lobby more than 15 minutes Section 1.1502-15A also issued under
before the hearing starts. 26 U-S-C- 1502. )

The rules of 26 CFR 601.601(a)(3) Section 1.1502-21A also issued under
apply to the hearing. 26 U.S.C. 1502.

Persons that wish to present oral Section 1.1502-22A also issued under
comments at the hearing must submi26 U.S.C. 1502.
written comments by Wednesday, Sep- Section 1.1502—-23A also issued under
tember 25, 1996, and submit an outlin6 U.S.C. 1502.
of the topics to be discussed and the Section 1.1502—41A also issued under
time to be devoted to each topic (sighe@e U.S.C. 1502.
original and eight (8) copies) by Thurs- Section 1.1502—79A also issued under
day, September 26, 1996. 26 U.S.C. 1502.

A period of 10 minutes will be allot- % » *

ted to each person for making COmM- par 5 gection 1.1502-15 is added to

ments. .
. . ead as follows:
An agenda showing the scheduling o{

the speakers will be prepared after thg 1 150215 SRLY limitation on built-in
deadline for receiving outlines has|ggges.
passed. Copies of the agenda will be . o
available free of charge at the hearing. [The text of this proposed section is
. . the same as the text of § 1.1502-15T
Drafting Information published elsewhere in this issue of the
. Bulletin.]
The principal author of these regula- . :
tions is David B. Friedel, Office of Par. 3. SeCtl(.)n 1.1502-21 is added to
Assistant Chief Counsel (Corporate)€ad as follows:
IRS. However, other personnel from th .
IRS and Treasury Department partici% 1.1502-21 Net operating losses.
pated in their development. [The text of this proposed section is
. . the same as the text of § 1.1502-21T
Withdrawal of Notice of Proposed  pjished elsewhere in this issue of the
Rulemaking Bulletin.]
Accordingly, under the authority of 26  Par. 4. Section 1.1502—-22 is added to
U.S.C. 7805, the notice of proposedead as follows:



