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seSUMMARY: This document contains

regoroposed regulations relating to dedu
tions available upon demolition of &

ngbuilding. These proposed regulations ri

pflect changes to the law made by th

offax Reform Act of 1984 and affect
owners and lessees of real property wi
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demolish buildings. This document alscstructure.” These proposed regulations A public hearing has been scheduled

provides notice of a public hearing ondefine what “structure” means for pur- for October 9, 1996, in the Commission-

these regulations. poses of section 280B. er's Conference Room. Because of ac-

cess restrictions, visitors will not be

admitted beyond the Internal Revenue
uilding lobby more than 15 minutes
efore the hearing starts.

DATES: Written comments, requests togyplanation of Provisions
appear and outlines of topics to be _ .
discussed at the public hearing sched- These DFOPOS(f?d regulations fdeflne th
uled for October 9. 1996, must beterm “structure” for purposes of section

. ' ' o0 : The rules of 26 CFR 601.601(a)(3)
received by September 19, 1996. 280B as a building and its structural%Pply to the hearing.

o components as those terms are define :
ADDRESSES: Send submissions toin § 148_1(e) of the Income Tax Regu_ Persons that wish to present oral

CC:DOM:CORP:R (PS-39-93), roomjations. Thus, under section 280B, fomments at the hearing must submit
5228, Internal Revenue Service, POBrycture will include only a building W/itten comments and an outline of the
7604, Ben Frankiin Station, Washingtonand its structural components and nofoPics t0 be discussed and the time to be
DC 20044. In the alternative, SmeiS'Other inherent|y permanent StructuregeVOte.d to eaCh 'topIC (Slgned Ol’lglnal
sions may be hand delivered betweegych as oil and gas storage tanks, blaglgd eight (8) copies) by September 18,
the hOUI’S Of 8 a.m. and 5 pm to:furnaceS, and Coke ovens. 96. . . i
CC:DOM:CORP:R (PS-39-93), Couri- The proposed regulations rely on th A period of 10 minutes will be allot-

er's Desk, Internal Revenue Servicejegisiative history underlying the 1984 ed to each person for making com-

1111 Constitution Avenue NW., Wash-anq 1986 Acts, which refer repeatedly tgnents. . .
' An agenda showing the scheduling of

ington, DC. buildings rather than to structures geners - speakers will be prepared after the
FOR FURTHER INFORMATION coN- &lly. In addition, the legislative history

) - : o, deadline for receiving outlines has
TACT: Concerning the regulat|ons,°f the 1984 Act discusses the d'mCUItypassed. Copies of the agenda will be

B d P. H (202 622—311050f applying thg intent test of § 1.165-37 "~ .
C(()arzzg:ning sub?r?i/ses?i/ong anznl the hearingﬁf the regulations, which applies to the?V@!lable free of charge at the hearing.

Christina V: ez, (202) 622-6803 (noHemolition of buildings, and indicates ; i
tollf:‘?eleanuasbcgs)z. (202) ( that the newly added language is meanl?ra]ctlng Information

to eliminate this difficulty. The principal author of these regula-
SUPPLEMENTARY _ tions is Bernard P. Harvey, Office of
INFORMATION: Proposed effective date Assistant Chief Counsel (Passthroughs

é";md Special Industries). However, other
ersonnel from the IRS and Treasury
epartment participated in their devel-

opment.

The regulations are proposed to b
effective on and after the date that fina
This document contains proposedegulations are filed with the~ederal

regulations under section 280B of theRegister.
Internal Revenue Code. Section 280B ] oroor
was added by the Tax Reform Act ofSpecial Analyses

1976, Public Law 94-455, 2124(b), 90 It has been determined that this noticgjons

S.tat'. .1520' 1918 (Oct. 4, 1976), andof proposed rulemaking is not a signifi- ) ]
significant amendments were made Q.+ requlatory action as defined in EO Accordingly, 26 CFR part 1 is pro-

the provision by the Economic Recovery) 5gqq “Therefore, a regulatory asses$0sed to be amended as follows:
Tax Act of 1981, Public Law 97-34, ment is not required. It also has beerbarT 1__INCOME TAXES
212(d)(2)(C) and (e)(2), 95 Stat. 172.

determined that section 553(b) of the
239 (Aug. 13, 1981) (1981 Act) and the L - : T
Tax Reform Act of 1984. Public Law Administrative Procedure Act (5 U.S.C. Paragraph 1. The authority citation

chapter 5) and the Regulatory Flexibilityfor part 1 continues to read in part as

22_316:8 41061%838 AS'E{at. .|f194' .%047 (‘IJU|¥Act ?5 U.%.C. chapter %) do n)gt apply tgfollows:
We’re r0\2id(ed in thg EI:ax rF%E?c;rlr?]nArc:L: i?these regulations, and, therefore, a Authority: 26 U.S.C. 7805 * * *
1986 DP blic Law 99-514 1978(h 100Regulatory Flexibility Analysis is not Par. 2. Section 1.280B-1 is added to
o ,20lé|5 C2984 (O(:t - 198(”5) )6198 equired. Pursuant to section 7805(f) ofead as follows:
A t. A P o I X t d " he Internal Revenue Code, this notice N

c). As originally enacted, Section ¢ hoqed rylemaking will be submit-§ 1.280B—1 Demolition of structures.
2808 required any costs or losses Nted to the Chief Counsel for Advocacy

;‘;']”efer?i?ieﬁcﬁ?sutgtriffszpfctﬂfgwgugﬂi|§-f°f the Small Business Administration for
y ( comment on its impact on small busi-

Background

Proposed Amendments to the Regula-

(a) In general.Section 280B provides
that, in the case of the demolition of any

ing or structure meeting certain require- ess structure, no deduction otherwise allow-
ments) to be capitalized into the lan ' able under chapter 1 of subtitle A shall
upon which the demolished structurecomments and Public Hearin be allowed to the owner or lessee of
was located. The 1981 Act modified the g such structure for any amount expended

definition of certified historic structure Before these proposed regulations arfor the demolition or any loss sustained
for purposes of section 280B from aadopted as final regulations, consideren account of the demolition, and that
building or structure meeting certaination will be given to any written com- the expenditure or loss shall be treated
requirements to a building (or its struc-ments (a signed original and eight (8)as properly chargeable to the capital
tural components) meeting certain recopies) that are submitted timely to theaccount with respect to the land on
qguirements. The 1984 Act substitutedRS. All comments will be available for which the demolished structure was lo-
“any structure” for “certified historic public inspection and copying. cated.
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(b) Definition of structure.For pur-
poses of section 280B, the tersiruc-
ture means a building, as defined i
§ 1.48-1(e)(1), and the structural con
ponents of that building, as defined i
§ 1.48-1(e)(2).

(c) Effective date.This section ap-
plies with respect to demolitions occul
ring on or after the date that the fine
regulations are filed with the~ederal
Register.

Margaret Milner Richardson,
Commissioner of Internal Revenus

(Filed by the Office of the Federal Register o
June 19, 1996, 8:45 a.m., and published in ti
issue of the Federal Register for June 20, 1996,
F.R. 31473)



