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(Filed by the Office of the Federal Register on
December 19, 1995, 8:45 a.m., and published
in the issue of the Federal Register for
December 20, 1995, 60 F.R. 65550)

Section 7121.—Closing Agreements

26 CFR 301.7121–1: Closing agreements.

What is the method by which a taxpayer
requests early referral of one or more unagreed
issues from Examination to Appeals? See Rev.
Proc. 96–9, page 15.

Section 7520.—Valuation Tables

The adjusted applicable federal short-term,
mid-term, and long-term rates are set forth for
the month of January 1996. See Rev. Rul. 96–6,
page 8.

26 CFR 1.7520–3: Limitation on the
application of section 7520.

Rev. Rul. 80–80, 1980–1 C.B. 194, and Rev.
Rul. 66–307, 1966–2 C.B. 429, which hold that
the valuation tables in the regulations for valuing
annuities, interests for life or a term of years,
and remainder or reversionary interests are not to
be used if the individual, who is the measuring
life, is known to be terminally ill at the time of
the transfer, are obsolete effective December 14,
1995. See Rev. Rul. 96–3, this page.

26 CFR 20.7520-3: Limitation on the
application of section 7520.
(Also §§ 170, 642, 664, 2031, 2512; 1.170A–1,
1.170A–6, 1.642(c)–6, 1.664–1, 20.2031–7,
25.2512–5, 1.7520–3, 25.7520–3.)

Valuation of annuities. Interest for
life or a term of years, and remainder
and reversionary interests when the
individual, who is the measuring life, is
terminally ill. Rev. Ruls. 80–80 and
66–307 are obsolete effective Decem-
ber 14, 1995.

Rev. Rul. 96–3

Rev. Rul. 80–80, 1980–1 C.B. 194,
and Rev. Rul. 66–307, 1966–2 C.B.
429, hold that the valuation tables in the
regulations for valuing annuities, inter-
ests for life or a term of years, and
remainder or reversionary interests are
not to be used if the individual, who is
the measuring life, is known to be
terminally ill at the time of the transfer.
These revenue rulings have been super-
seded by § 20.7520–3(b)(3) of the
Estate Tax Regulations, effective with
respect to estates of decedents dying
after December 13, 1995. Similar provi-
sions are set forth in §§ 1.7520–3(b)(3)
of the Income Tax Regulations and
25.7520–3(b)(3) of the Gift Tax Regula-
tions. Section 1.7520–3(b)(3) is effective
with respect to transactions after De-
cember 13, 1995 and § 25.7520–3(b)(3)
is effective with respect to gifts made
after December 13, 1995.

EFFECT ON OTHER REVENUE
RULINGS

Rev. Rul. 80–80, 1980–1 C.B. 194,

and Rev. Rul. 66–307, 1966–2 C.B.
429 are obsolete effective December
14, 1995.

DRAFTING INFORMATION

The principal author of this revenue
ruling is William L. Blodgett of the
Office of Assistant Chief Counsel
(Passthroughs and Special Industries).
For further information regarding this
revenue ruling contact Mr. Blodgett on
(202) 622-3090 (not a toll-free call).


