
Environmental Cleanup Costs;
Private Letter Rulings;
Pre-submission Conferences

Announcement 97–22

Taxpayers may request at this time a

pre-submission conference in anticipa-
tion of filin g a request for a private
letter ruling under the revenue procedure
proposed in Notice 97–7, 1997–1 I.R.B.
8 (Jan. 6, 1997). The proposed revenue
procedure, when finalized, wil l provide
special procedures for requesting private
letter rulings from the Internal Revenue
Service on the tax treatment of environ-
mental cleanup costs under §§ 162 and
263 of the Internal Revenue Code in
transactions that span past and future
taxable years.
A taxpayer may request a pre-

submission conference to discuss the
procedures for submitting a letter ruling
request and/or the substantive issues
relating to the taxpayer’s environmental
cleanup transaction. However, any dis-
cussion of substantive issues at a pre-
submission conference is advisory only,
is not binding on the Service, and
cannot be relied upon as a basis for
obtaining retroactive relief under the
provisions of § 7805(b).

A pre-submission conference wil l be
held only if the taxpayer actually in-
tends to fil e a request under the pro-
posed revenue procedure after it is final-
ized, and only on a time-available basis.
If the environmental cleanup issue is
currently under examination or before
appeals, the examining or appeals of-
ficer handling the case wil l be asked to
participate in the conference. For the
general rules for requesting a pre-
submission conference, see Rev. Proc.
97–1, 1997–1 I.R.B. 11 (Jan. 6, 1997),
section 11.07.
The principal author of this announce-

ment is Merrill D. Feldstein of the
Office of Assistant Chief Counsel (In-
come Tax and Accounting). For further
information regarding this announce-
ment, contact Ms. Feldstein at (202)
622–4950 (not a toll-free call).

Changes to Excise Taxes

Announcement 97–25

Purpose¬ To announce excise tax changes made by recent legislation:

• The air transportation taxes are reinstated;
• The tax rates on aviation fuel (other than gasoline) and aviation gasoline are increased; and
• Floor stocks fuel taxes on aviation fuel (other than gasoline) and aviation gasoline are imposed.

Effective date¬ Al l changes listed in this announcement are effective March 7, 1997.

Note: For the first quarter of 1997, taxpayers must use the tax rate changes in this
announcement to report liabilities beginning March 7, 1997, on Form 720, Quarterly Federal
Excise Tax Return.

Air transportation taxes¬ The table below shows the reinstated taxes and the applicable rates. The tax rates apply to all
amounts paid for transportation after March 6, 1997, regardless of the transportation date.

IRS No.¬ Type of tax¬ Rate

26¬ Transportation of persons by air¬ 10%

28¬ Transportation of property by air¬ 6.25%

27¬ Use of international air travel facilities¬ $6 per person

Fuel taxes¬ The table below shows the increased rates.

IRS No.¬ Type of fuel¬ Tax rate per gallon

14¬ Aviation gasoline¬ $.193

69¬ Aviation fuel (other than gasoline)¬ .218

47¬ 1997–12¬ I.R.B.



Fuel floor stocks taxes Floor stocks taxes are imposed on previously taxed aviation fuel (other than gasoline) or aviation
gasoline held on March 7, 1997. The person holding the fuel on March 7, 1997, must pay the tax
by August 1, 1997, and report it on the Form 720 for the third quarter of 1997.

The floor stocks taxes do not apply to:
• Aviation fuel (other than gasoline) or aviation gasoline held exclusively for use in foreign trade
or in military aircraft;

• Aviation fuel (other than gasoline) held exclusively for use in domestic commercial aviation;
and

• Fuel held by a person or related group of persons on March 7, 1997, if the aggregate amount of
fuel is not more than 2,000 gallons. Fuel held for an exempt use is not taken into account for
purposes of calculating the 2,000 gallons.

The table below shows the rates for the new fuel floor stocks taxes.

IRS No. Type of fuel Rate per gallon

95 Aviation fuel (other than gasoline) $.175

96 Aviation gasoline .15

Revising forms The changes will be reflected on the Form 720 for the second quarter of 1997, as well as on the
next revision of Form 8849, Claim for Refund of Excise Taxes, and the 1997 Form 4136, Credit
for Federal Tax Paid on Fuels.

How to get forms IRS forms can be obtained by:

• Calling 1–800–829–3676 or
• Using your personal computer by connecting to

• File Transfer Protocol - ftp://irs.ustreas.gov
• World Wide Web - http://www.irs.ustreas.gov
• IRIS at FedWorld - 703–321–8020

Foundations Status of Certain
Organizations

Announcement 97–26

The following organizations have
failed to establish or have been unable
to maintain their status as public chari-
ties or as operating foundations. Accord-
ingly, grantors and contributors may not,
after this date, rely on previous rulings
or designations in the Cumulative List
of Organizations (Publication 78), or on
the presumption arising from the filing
of notices under section 508(b) of the
Code. This listing doesnot indicate that
the organizations have lost their status
as organizations described in section
501(c)(3), eligible to receive deductible
contributions.
Former Public Charities. The follow-

ing organizations (which have been
treated as organizations that are not
private foundations described in section
509(a) of the Code) are now classified
as private foundations:
African Culture and Education, Inc.,
Colorado Springs, CO

Agape Farms, Inc., Bay City, TX

Agricultural Historical Foundation, Inc.,
Hill City, KS

AIDS Referral Services, Inc., Wichita,
KS

Aikido Dojo Ai To Hei Wa, Denver, CO
Albuquerque Lighthouse, Inc.,
Albuquerque, NM

All Children, Inc., Provo, UT
All-1 Charities, Inc., Kennedale, TX
Alumni Association of Cedar Ridge,
Inc., Shawnee Mission, KS

Battle of Britain Memorial Society,
Dallas, TX

Bay Area Turning Point, Inc., Webster,
TX

Bears That Care Den, North Salt Lake,
UT

Best Little Region Convention,
Lubbock, TX

Camelot Academy Child Care, Inc., W.
Jordan, UT

Coalition of Lesbian-Gay Student
Groups, Inc., Dallas, TX

Colorado Advanced Life Support,
Aurora, CO

Daily Bread Ministries Inc., Oklahoma
City, OK

Daily Bread Ministry Inc., Garland, TX

Dallas Black Chamber of Commerce
Foundation, Inc., Dallas, TX

Doctors in Christ for Missions, Fort
Collins, CO

Downtown Boulder Performance Arts
Inc., Boulder, CO

East Austin Health Coalition Inc.,
Austin, TX

East Texas Council on African-American
Affairs Inc., Tyler, TX

Educational Resources Associates,
Longmont, CO

El Paso Chapter of the Douglas High
School Alumni Association Inc., El
Paso, TX

Encore Aftercare Ministry Inc.,
Albuquerque, NM

Environmental Education Institute,
Boulder, CO

Environmental Research Network Inc.,
Los Alamos, NM

Eternity Builders Inc., Keene, TX
El Paso Inter-Faith Community
Development Corporation, El Paso,
TX

Ellen Terry Real Estate Charitable
Foundation, Dallas, TX
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