d

Special Rule for U.S. Permanent
fdResidents Receiving Compensation
ther Pensions From the Government
i'”@)f France

C.Announcement 97-61
will

ev- The Competent Authorities of the Unite
teStates and France have entered into
agreement to alleviate the double taxati
plpf U.S. permanent residents with respect
compensation and pensions for governme
ntal services rendered to the French gove
nment.  Generally, under the agreement,
digome of this type received in 1996



taxable only in France and income of th
type received in 1997 is taxable only in tt
United States. For 1998 and subsequ
years, both the United States and Frar
will tax the income, but the United State
will allow a credit for taxes paid to France.

Taxpayers who are otherwise required
file an Individual Income Tax Return or
Form 1040 for tax year 1996 should atta
the following statement to the return: “l/wi
am/are not taxable in the United States L
der Article 19 of the Income Tax Conver
tion between the United States and Frar
on compensation or pension income r
ceived in 1996 for services rendered to
French Government that are of a gover
mental nature, pursuant to a 1997 Comy
tent Authority agreement between tt
United States and France.” A taxpayer wi
has already filed a 1996 return in accc
dance with the Competent Authority agre:
ment need not amend the return to inclu
such a statement. A taxpayer who has
ready filed a 1996 return and paid tax on i
come subject to the Competent Authori
agreement should include this statement
filing a claim for refund.

Contacts

For further information or assistance re
garding the U.S. income tax treatment
compensation and pensions received frc
the Government of France, please cont:
Calvin Watson, Tax Treaty Division, Office
of the Assistant Commissioner (Internz
tional), ((202) 874-1550 (not a toll-free
number)). For information or assistance r
garding the French tax treatment of the
compensation and pension paymen
please contact Noel Claudon, Fiscal Att
che, French Embassy, ((202) 944—6390
(202) 944—-6391 (not toll-free numbers)
In France, please contact Centre des Imp
des Non-Residents, 9, Rue d’'Uzes, 750
Paris Cedex 02.




