
of God in Christ, Lakewood, CA
Gay Men and Lesbians Opposing 

Violence, Washington, DC
Harvard World Model United Nations,

Cambridge, MA
Hinsdale Commercial & Industrial

Development Corporation,
Hinsdale, NH

Kafanm, Inc., Dorchester, MA
K & M New Life Home Inc., Stockton, CA
Keren Hatzole Institute, Ltd., 

Brooklyn, NY
Le Studio Theatre C A, Inc., 

New York, NY
Life House, Inc., Worcester, MA
Mass Metrowest Chapter Black Data 

Processing Associates, Northboro, MA
Medical Outcomes Trust, Inc., Boston,

MA
Micah Housing, Inc., Fairfield, CT
Middlesex Industrial Development 

Council, Ltd., Middletown, CT
Morningside Community Association,

Inc., New York, NY
National Federation of the Blind of

Maine, Portland, ME
New York Association of Suicidology,

Bronx, NY
Palabras De Vida, Inc., North Haven, CT
Peaceable Kindom, Inc., 

Long Beach, NY
Pomfret House, Inc., Woodstock, NY
Portland Environmental Watch, 

Portland, ME
Prevention Point Buffalo, Inc., 

Buffalo, NY
P TA New Hampshire, Londonderry, NH
Renacer Rebirth, Inc., New York, NY
Rockingham Optimist Foundation, Inc., 

Rockingham, NC
Sadat Peace Institute, Cambridge, MA
Self Development Group, Inc.,

Roslindale, MA
Serving Our Youth Through A d u l t s -

S O YA, New York, NY
Shalheves Incorporated, 

Spring Va l l e y, NY
Simsbury Sterring Committee for A l c o h o l

& Drug-Free Use, Simsbury, CT
Stillhouse Trestle Corporation, 

Danville, VA
10 Penny Productions, Inc., New York, NY
Theatre Investment Fund Limited,

New York, NY
Unity Productions, Inc., New York, NY
Western New York Lacrosse Association,

Inc., Blasedell, NY
Westlands Schools Association, Inc.,

Chelmsford, MA

Weston Friendly Society of the 
Performing Arts, Inc., Weston, MA

Youthbrook Project Inc., Cambridge, MA
Yvonne Carroll Parente Presents the

Company, Inc., Glen Head, NY

If an organization listed above submits in-
formation that warrants the renewal of its
classification as a public charity or as a pri-
vate operating foundation, the Internal Rev-
enue Service will issue a ruling or determi-
nation letter with the revised classification as
to foundation status. Grantors and contribu-
tors may thereafter rely upon such ruling or
determination letter as provided in section
1.509(a)–7 of the Income Tax Regulations. It
is not the practice of the Service to announce
such revised classification of foundation sta-
tus in the Internal Revenue Bulletin.

Announcement 97–86
Assistant Commissioner (International)

John T. Lyons has announced The Te n t h
Annual Institute on Current Issues in In-
ternational Taxation, co-sponsored with
The George Washington University, to be
held December 11 and 12, 1997, at the
J.W. Marriott Hotel in Washington, DC.

Designed for professionals in interna-
tional tax law, The Institute will include, on
the first day, a panel on mutual agreement
procedures with the U.S., Canadian and
Mexican Competent Authorities and a rep-
resentative from the Organization for Eco-
nomic Cooperation and Development
(OECD). Additional sessions include inter-
preting tax treaties, revisiting check-the-box
regulations and joint venture issues, and
hedging for multinationals.  Acting Com-
missioner Michael P. Dolan will be a fea-
tured speaker.  The second day will include
sessions on controversial cross-border trans-
actions, “Ask the IRS” panel, U.S. multina-
tional update, and  inbound developments.  

Those interested in attending may ob-
tain more information from The Georg e
Washington University, Conference Man-
agement Services, by calling (202) 973-
1110 or visit ing the Internet site at
http://www.gwu.edu/~cms/tax/.  

The Collection Financial
Standards on the Internet

Announcement 97–87
The standards used by the Internal Rev-

enue Service as the basis for determining

collection actions, including installment
agreements and offers in compromise, are
now on the Internet.  The Collection Fi-
nancial Standards are on the IRS’ Wo r l d
Wide Web site “The Digital Daily,”, under
“ Tax Info for Yo u . ”

The Collection Financial Standards are
used when a taxpayer claims an inability
to pay a delinquent tax liability.

Allowances for food, clothing and
other items, known as the National Stan-
dards, apply nationwide except for Alaska
and Hawaii, which have their own tables.
Taxpayers are allowed the total National
Standards amount for their family size
and income level, without questioning
amounts actually spent.

Maximum allowances for housing and
utilities and transportation, known as the
Local Standards, vary by location.  Unlike
the National Standards, the taxpayer is al-
lowed the amount actually spent or the
standard, whichever is less.

Qualified Personal Service
Corporations That Used
Incorrect Tax Rates Should
Promptly File Amended Returns

Announcement 97–88

The Internal Revenue Service has found
that many qualified personal service cor-
porations had filed using the incorrect tax
rate.  Instead of computing tax using the
flat Qualified Personal Service Corpora-
tion rate, the graduated corporate rate was
used which understated the corporations’
tax liabilities.  Some practitioners have at-
tributed the problem to difficulties with
using certain computer tax software pro-
grams, while others acknowledged the
mistakes as unintentional oversights.

A qualified personal service corpora-
tion is taxed at a flat rate of 35% on its
taxable income.  A corporation is a quali-
fied personal service corporation if it
meets both of the following tests:

•  Substantially all of  the corporation’s
activities involve the performance of
services in the fields of health, law,
engineering, architecture, account-
ing, actuarial science, performing
arts, or consulting, and

•  At least 95% of the corporation’s
stock, by value, is owned, directly or
i n d i r e c t l y, by (1) employees perform-
ing the services, (2) retired employees
who had performed the services listed
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above, (3) any estate of the employee
or retiree described above, or (4) any
person who acquired the stock of the
corporation as a result of the death of
an employee or retiree (but only for
the 2-year period beginning on the
date of the employee’s or retiree’s
death).  See Temporary Regulations
section 1.448-1T(e) for details.

The Service has been looking closely
into this matter, and will continue to pursue
compliance activities to identify taxpayers
with the issue and bring them into compli-
ance.  In our ongoing efforts to foster tax-
payer education and voluntary compliance,
we would like to alert taxpayers and practi-
tioners about the problem, and ask any
qualified personal service corporations that

did not file using the qualified personal
service corporation rate to promptly file
amended returns with their respective IRS
service center to correct the error.  Prompt
filing will minimize interest assessments.
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