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net fair market value of all property
placed in the trust, or

(2) A CRUT under which the fixed per-
centage of the net fair market value of the
unitrust’s assets to be paid each year to one
or more persons is 15 percent or less, or

(3) A CRAT or CRUT from which all
of the annuity amounts or unitrust
amounts paid for 1997 are characterized
in the hands of the beneficiary as income
from the categories described in §
664(b)(1), (2), and (3), and not as trust
corpus. Thus, a CRT created before Janu-
ary 1, 1998, that meets any one of these
three exceptions may pay its annuity
amount or unitrust amount for the taxable
year 1997 within a reasonable period of
time after the close of the tax year under
§§ 1.664–2(a)(1)(i) and 1.664–3(a)(1)(i)
of the Income Tax Regulations.

The Service and Treasury will continue
to consider the comments submitted on
the proposed regulations before deciding
whether to adopt an amended version of
the proposed regulations as final regula-
tions.

For further information regarding this
notice, please call Mary Beth Collins or
Jeff Erickson of the Office of the Assis-
tant Chief Counsel (Passthroughs and
Special Industries) on (202) 622-3070
(not a toll-free call).

Weighted Average Interest Rate
Update

Notice 97–69
Notice 88–73 provides guidelines for

determining the weighted average interest

rate and the resulting permissible range of
interest rates used to calculate current lia-
bility for the purpose of the full funding
limitation of § 412(c)(7) of the Internal
Revenue Code as amended by the Om-
nibus Budget Reconciliation Act of 1987
and as further amended by the Uruguay
Round Agreements Act, Pub. L. 103–465
(GATT).

The average yield on the 30-year Trea-
sury Constant Maturities for October
1997 is 6.33 percent.

The following rates were determined
for the plan years beginning in the month
shown below.

DRAFTING INFORMATION

The principal author of this notice is
Donna Prestia of the Employee Plans Di-

90% to 107% 90% to 110%
Weighted Permissible Permissible 

Month Year Average Range Range 

November 1997 6.81 6.13 to 7.29 6.13 to 7.49

vision.  For further information regarding
this notice, call (202) 622-6076 between

2:30 and 3:30 p.m. Eastern time (not a
toll-free number).  Ms. Prestia’s number

is (202) 622-7377 (also not a toll-free
number).
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