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Designated Private Delivery
Services

Notice 98–47
This notice updates the list of private

delivery services (“PDSs”) designated
under Notice 97–26, 1997–1 C.B. 413,
and Notice 97–50, 1997–37 I.R.B. 21
(“designated PDSs”) for purposes of the
“timely mailing as timely filing/paying”
rule of § 7502 of the Internal Revenue
Code, effective September 1, 1998.

Section 7502(f) authorizes the Secre-
tary to designate certain PDSs for the
“timely mailing as timely filing/paying”
rule of § 7502. Rev. Proc. 97–19, 1997–1
C.B. 644, provides the criteria currently
applicable for designation of a PDS. No-
tice 97–50, modifying Notice 97–26 and
Rev. Proc. 97–19, provides that each year
there will be only one application period,
which will end on June 30th. Notice
97–50 also provides that the Service will
issue a notice providing a new list of des-
ignated PDSs on or before September 1st
of each year for which Rev. Proc. 97–19
is in effect.

Effective September 1, 1998, the list of
designated PDSs is as follows:

1. Airborne Express (Airborne): Over-
night Air Express Service, Next Af-
ternoon Service, and Second Day
Service;

2.  DHL Worldwide Express (DHL):
DHL “Same Day” Service and DHL
USA Overnight;

3.  Federal Express (FedEx): FedEx
Priority Overnight, FedEx Standard
Overnight, and FedEx 2 Day; and

4.  United Parcel Service (UPS): UPS
Next Day Ai r, UPS Next Day Air
Saver, UPS 2nd Day Ai r, and UPS
2nd Day Ai r A.M.

This list remains unchanged from the
lists published in Notice 97–26 and No-
tice 97–50.  Airborne, DHL, FedEx, and
UPS are not designated with respect to
any type of delivery service not identified
above. Notice 97–26 also provides special
rules used to determine the date that will
be treated as the postmark date for pur-
poses of § 7502.

EFFECT ON OTHER DOCUMENTS

Notice 97–50 is modified by updating
the list of designated PDSs.

EFFECTIVE DATE

This notice is effective on September 1,
1998.

FOR FURTHER INFORMATION

The principal author of this notice is
Renay France of the Office of the Assist-
ant Chief Counsel (Income Tax and Ac-
counting). For further information regard-
ing this notice, contact Ms. France at
(202) 622-6232 (not a toll-free call).

 

 

of income, or that is property described in
§ 1221(1) in the hands of the taxpayer; 

(ii) that is within a targeted area (as
defined in § 198(c)(2)); and 

(iii) at or on which there has been a
release (or threat of release) or disposal of
any hazardous substance.  
Section 198(c)(1)(B) provides that an area
is treated as a qualified contaminated site
with respect to expenditures paid or in-
curred during any taxable year only if the
taxpayer receives a statement from an ap-
propriate agency of the state (as defined
by § 198(c)(1)(C)) in which the area is lo-
cated, verifying that the area meets the re-
quirements of § 198(c)(1)(A)(ii) and (iii)
(described above).

.04 Section 198(d)(1) generally defines
“hazardous substance” as any substance
that is a hazardous substance as defined in
§ 101(14) of the Comprehensive Environ-
mental Response, Compensation, and Lia-
bilit y Act of 1980 (CERCLA), and any
substance that is designated as a hazardous
substance under § 102 of CERCLA.

.05 Section 198 is effective for expen-
ditures paid or incurred after August 5,
1997, and on or before December 31,
2000.  See§ 198(h).

SECTION 3. PROCEDURE

.01 Time for Making the Election.  
Except as provided in section

3.02(3) of this revenue procedure, a § 198
election must be made on or before the
due date (including extensions) for filing
the income tax return for the taxable year
in which the QER expenditures are paid
or incurred.

.02 Manner of Making the Election.
(1) Individuals. Individuals must in-

clude the total amount of § 198 expenses
on the line for “Other Expenses” on
Schedule C, E, or F (as appropriate) for
Form 1040, U.S. Individual Income Tax
Return.  Wherever the schedule requires
that the taxpayer separately identify each
expense included in “Other Expenses,”
the taxpayer must write “Section 198
Election” on the line on which the § 198
expense amounts separately appear.

(2) All other entities. Persons other
than individuals (including S corpora-
tions, partnerships, and trusts) must in-
clude the total amount of § 198 expenses
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