
Part I. Rulings and Decisions Under the Internal Revenue Code of 1986
Section 61.—Gross Income
Defined

26 CFR 1.61–21: Taxation of fringe benefits.

Fringe benefits aircraft valuation
formula. The Standard Industry Fare
Level (SIFL) cents-per-mile rates and
terminal charge in effect for the second
half of 2003 are set forth for purposes of
determining the value of noncommercial
flights on employer-provided aircraft un-
der section 1.61–21(g) of the regulations.

Rev. Rul. 2003–89

For purposes of the taxation of fringe
benefits under section 61 of the Internal
Revenue Code, section 1.61–21(g) of
the Income Tax Regulations provides a
rule for valuing noncommercial flights
on employer-provided aircraft. Section
1.61–21(g)(5) provides an aircraft valua-
tion formula to determine the value of such
flights. The value of a flight is determined
under the base aircraft valuation formula
(also known as the Standard Industry Fare

Level formula or SIFL) by multiplying
the SIFL cents-per-mile rates applicable
for the period during which the flight was
taken by the appropriate aircraft multiple
provided in section 1.61–21(g)(7) and then
adding the applicable terminal charge. The
SIFL cents-per-mile rates in the formula
and the terminal charge are calculated by
the Department of Transportation and are
reviewed semi-annually.

The following chart sets forth the termi-
nal charges and SIFL mileage rates:

Period During Which the Flight Is Taken Terminal Charge SIFL Mileage Rates

7/1/03 – 12/31/03 $34.66 Up to 500 miles = $.1896 per mile

501–1500 miles = $.1445 per mile

Over 1500 miles = $.1390 per mile

DRAFTING INFORMATION

The principal author of this revenue
ruling is Kathleen Edmondson of the
Office of Division Counsel/Associate
Chief Counsel (Tax Exempt and Govern-
ment Entities). For further information
regarding this revenue ruling, contact
Ms. Edmondson at (202) 622–6040 (not a
toll-free call).

Where Certain Property Used
for Personal Purposes
26 CFR 1.280F–6T: Special rules and definitions
(temporary).
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Depreciation of Vans and Light
Trucks
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(IRS), Treasury.

ACTION: Temporary regulations.

Background

This document contains amendments to
26 CFR part 1 under section 280F of the
Internal Revenue Code of 1986 (Code).

Explanation of Provisions

Section 280F(a) limits annual deprecia-
tion deductions for passenger automobiles
in order to discourage overspending on
passenger automobiles purchased for use
in business. For the 2003 taxable year,
these limitations delay a portion of the
otherwise allowable depreciation deduc-
tions for passenger automobiles with a
purchase price above $15,300 (for passen-
ger automobiles qualifying for additional
first-year depreciation under section
168(k)(1), added by the Job Creation and

280F(d)(5)(B) provides exceptions from
this definition, and allows the Secretary to
promulgate regulations to exclude trucks
and vans from the definition of passenger
automobiles.

While a basic automobile may be fully
depreciated over five years under these
rules, small business advocates have sug-
gested that taxpayers with a valid business
need for a van or light truck cannot fully
depreciate a basic van or light truck within
the standard five-year recovery period.
Treasury and the IRS recognize that these
vehicles generally cost more than other
passenger automobiles and that even the
most basic van or light truck may be sub-
ject to the section 280F(a) depreciation
limits.

Some commenters on this issue sug-
gested that the dollar limits on trucks and
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