26 CFR 601.602 Tax forms and instructions.
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SECTION 1. PURPOSE

This revente procedue informs those
who participag in the 1997 Electronic
Filing Progran for Fom 1040 ard Form
1040A U.S. Individud Income Tax Re-
turn, and Form 1040EZ Income Tax
Retun for Single and Joint Filers With
No Dependentsof their obligatiors to
the Internd Revene Service taxpayers,
ard othe participants This revene pro-
cedue updats Rev. Proc 95-49
19952 C.B. 419.

SECTION 2. BACKGROUND AND
CHANGES

.01 Section 1.60125 of the Income
Tax Regulatiors provides tha the Com-
missione may authoriz the use at the
option of a persa requirad to make a
return of a composié retum in lieu of
ary form specified in 26 CFR Pat 1
(Income Tax), subjet¢ to the conditions,
limitations and speci4 rules governing
the preparation execution filing, and
correction thered as the Commissioner
may deem appropriate.

.02 For purposs of this revene pro-
cedure an electronicaly filed Form
104Q Fom 1040A or Fom 1040EZ is
a composié retum consistirg of elec-
tronically transmittel data and certain
pape documentsThe nonelectrorg por-
tion of the retum consiss of Form 8453,
U.S. Individud Income Tax Declaration
for Electront Filing, and othea paper
documers that cannd be electronically
transmitted Form 8453 mud be re-
ceived by the Servie befor ary elec-
tronically filed retum is complee (see
section 5.08 of this revenwe procedure).
An electronicaly filed retum mug con-
tain the same information tha a return
filed completey on pape contains See

sectim 7 of this revenwe procedue for
procedure for completig Form 8453.

.03 The Servie will periodicaly is-
sle apublicatin tha lists the forms and
scheduls associatd with a Form 1040
tha can be electronicaly transmitted.

.04 A Form 104Q a Fom 1040A or
a Form 1040EZ canna be electronically
filed after Octobe 15, 1997 notwith-
standing the fact tha the taxpaye has
been grantel an extensim to file a
retum beyord that date.

.05 An amendd tax retum canna be
electronicaly filed. A taxpaye mug file
an amendd tax retum on pape in
accordane with the instructiors for
Fom 1040X Amenda U.S. Individual
Income Tax Return.

.06 A tax retum tha has a foreign
addres for the taxpaye canna be elec-
tronically filed. Army/Air Fore (APO)
ard Fled (FPO pog offices are not
considerd foreign addresses.

.07 A tax retum for a decedeh can-
nat be electronicaly filed. The decederis
SpouU® or persond representatie must
file apape tax retun for the decedent.

.08 This revenwe procedue updates
Rev. Proc 95-49 which applied to the
Electront Filing Progran for the 1996
fiing season The update include
changs in the Electront Filing Pro-
gram for the 1997 filing season clarifi-
catiors of prior Electront Filing Pro-
gran statements and additiona guid-
ane derived from othe Servie docu-
mens that relak to the Electront Filing
Program Sone of the update are:

(1) in certan circumstancesa let-
ter may be submittal in lieu of a revised
Fom 8633 (sectin 4.04);

(2) the application periad to submit
a new application for an applican that
purchase an Electront Filer on or after
Novembe 1, 1996 is 30 days after the
dake of the purchas (sectimn 4.05(2));

(3) the time periad to submi a
revisel Fom 8633 is extendée to 30
days (section 4.06);

(4) aPrincipd for a firm or organi-
zation is defined (section 4.10);

(5) certan Responible Officials
may be listed on a maximun of ten or
twenty Forms 8633 (sectiors 4.12);

(6) an Electront Filer’'s foreign lo-
cation no longe has to hawe an APO or
FPO addres and additiond information
is required on Fom 8633 for a foreign
location (sectian 4.14);

(7) a nonparticipatig ERO may be
droppel from the Electront Filing Pro-
gram (sectian 4.16);

(8) a fee for the electronc trans-
missicn of a tax retum may nat be



computed using any amount from the (3) SOFTWARE DEVELOPER. A tively participated in the 1996 Electronic
return (section 5.05); “Software Developer” develops soft- Filing Program does not have to reapply

(9) the time period for an Elec- ware for the purposes of (a) formattingto participate in the 1997 Electronic
tronic Filer to notify the Service that it returns according to the Service’s elecFiling Program. However, an Electronic
is discontinuing its participation in thetronic return specifications; and/or (b)Filer that intends to function as a Trans-
Electronic Filing Program is extended totransmitting electronic returns directly tomitter or a Software Developer in the

30 days (section 5.07); the Service. A Software Developer mayl997 Electronic Filing Program must
(10) the duties of a Transmitter arealso sell its software. first successfully complete the testing
clarified (section 5.16); (4) TRANSMITTER. A “Transmit- described in section 4.08 of this revenue

(11) an ERO must advise taxpayerder” transmits the electronic portion of aprocedure. In addition, section 4.15 of
that refund information is available onreturn directly to the IRS Data Commu-this revenue procedure provides for the
TeleTax (section 8.05); nications Subsystem. An entity that pro-Service’s issuance of credentials neces-

(12) information an Electronic vides a “bump-up” service is a Trans-sary for participation in the 1997 Elec-
Filer must provide regarding a taxpay-mitter. A bump-up service provider tronic Filing Program.
er's address of record is clarified (secincreases the transmission rate or line .02 Applicants and Electronic Filers
tion 8.06); speed of formatted or reformatted infor-must file a new Form 8633, Application

(13) the effect of suspending amation that is being sent to the Servicdo Participate in the Electronic Filing
Principal or a Responsible Official, onvia a public switched telephone networkProgram, with completed fingerprint
entities that listed the Principal or Re-For example, a bump-up service procards for the appropriate individuals if:
sponsible Official on their Forms 8633,vider may increase the transmission rate (1) the applicant has never actively
is clarified (section 13.02); or line speed of information from 4800 participated in the Electronic Filing Pro-

(14) the two-year periods for de-bits per second (BPS) to 9600 BPSgram;
nial and suspension are modified andervice specifications for electronic fil- (2) the applicant is an Electronic
clarified (sections 13.10 and 13.11)ing require an asynchronous speed dfiler that has actively participated in the

(15) the time and method to re-300 BPS to 38,400 BPS or aglectronic Filing Program and wants to
spond to a proposed letter of denial an@isynchronous speed of 4800 BPS t@perate an electronic filing business at a
a denial letter are clarified (sections19,200 BPS. new location;

14.03 and 14.06); and .03 The Electronic Filer categories  (3) the applicant has previously

(16) the time and method to re-are not mutually exclusive. For examplebeen denied participation in the Elec-
spond to a proposed suspension lett& ERO can, at the same time, beronic Filing Program; or
and a suspension letter are clarifieg¢onsidered a Transmitter, Software De- (4) the applicant has been sus-

(sections 15.02 and 15.05). veloper, or Service Bureau depending oRended from the Electronic Filing Pro-
the function(s) performed. gram.
SECTION 3. ELECTRONIC FILING 04 An electronic filing controlled of- ~ 03 To ici i
- : ling | : . participate in the 1997 Elec-
PARTICIPANTS—DEFINITIONS fice: (1) is an office in which an tronic Filing Program, an Electronic

.01 After acceptance into the Elec-Electronic Filer has an ownership inter-iler in the 1996 Electronic Filing Pro-
tronic Filing Program, as described in€St (2) uses hardware, software, angram must submit a revised Form 8633,
section 4 of this revenue procedure, dansmission services supplied by amigned by all Principals and the Respon-
participant is referred to as an “Elec-=/eCtronic Filer; (3) receives income taxsiple Official, with completed fingerprint

tronic Filer.” returns for electronic filing; and (4) hascards for the appropriate individuals if:
.02 An Electronic Filer is categorizeddlreCt contact with taxpayers. Ata mini- (1) the Electronic Filer functioned
as follows: mum, direct contact includes verifyinggolely as a Software Developer during

(1) ELECTRONIC  RETURN gﬂ!larda}amggﬂ?r’ rgggg’ﬂ;{amsdtm”buer?:eros_the 1996 Electronic Filing Program and
ORIGINATOR. An “Electronic Return P ihtends to function as an ERO, Service

Return Preparer” who prepares tax remay MOt be open all year. Electronic Filing Program;

turns, including Forms 8453, for taxpay- .05 An Electronic Filer may have a (2) there is an additional principal,
ers who intend to have their returnsdrop-off collection point(s). The activity sych as a partner or a corporate officer,
electronically filed; and/or (b) an “Elec- at @ drop-off collection point is limited that must be listed on Form 8633, line 8

tronic Return Collector” who accepts SCIElY 10 receiving a return or retum formerly line 1k(1)), “Principals of
nformation that a taxpayer wants toypur Firm or Organization”;

completed tax returns, including Form | icallv fil llecti
8453, from taxpayers who intend to ave electronically filed and collecting a (3) there is a “Principal” listed on

have their returns electronically fiIed.];\?e fort electronicallgl filing tha’a ret;JrrgH Form 8633, line 8, that should be de-
(2) SERVICE BUREAU. A “Ser- dr% _rsﬁu?cﬁleg;%); gintpri%arlglect?onic Teted; or
vice Bureau” receives tax return infor- 2 0P point. (4) the “Responsible Official” on

: : Filer need not have an ownership inter : :
mation on any media from an ERO’est in the drop-off collection point. Form 8633, line 9 (formerly line 1k(2),

formats the return information, and ei- changes.

ther forwards the return information to agecT|O0N 4. ACCEPTANCE IN THE .04 To participate in the 1997 Elec-
Transmitter or sends back the returg ECTRONIC FILING PROGRAM tronic Filing Program, an Electronic
information to the ERO. A Service Bu- Filer in the 1996 Electronic Filing Pro-

reau may or may not process Forms .01 Except as provided in sectionggram must submit either a revised Form
8453 and send them to the appropriatd.02 through 4.04 of this revenue proce8633, or a letter containing the same
service center. dure, an Electronic Filer that has acdinformation contained in a revised Form



8633, if there is any revision to theresidence as described in 8 U.S.Cwhich he or she is listed as a Respon-

following information: § 1101(a)(20) (1994); sible Official. A Tier | Responsible
(1) the Firm name or Doing Busi- (2) have attained the age of 21 a®fficial may be listed on a maximum of
ness As (DBA) name; of the date of application; ten applications (Forms 8633).

(2) the business or mailing address;  (3) submit with Form 8633 one (2) TIER Il RESPONSIBLE OFFI-
(3) the contact representative or thestandard fingerprint card with a full setCIAL. A “Tier Il Responsible Official”
alternate contact representative’s namef fingerprints taken by a law enforce-is an individual who has participated in
or telephone number; ment agency, except as provided irthe Electronic Filing Program as a Re-
(4) the Electronic Filer's form of section 4.10 of this revenue proceduresponsible Official during at least the two
organization, as described on Form (4) pass a suitability check thatmost recent filing seasons and who has
8633, line 1k; includes a credit check and a fingerpriniever been suspended from participation
(5) the electronic functions per-check; and in the Electronic Filing Program. A Tier
formed by an Electronic Filer, other  (5) if applying to be an ERO, meet!l Responsible Official should be able to
than an Electronic Filer that functionsstate and local licensing and/or bondinghysically visit on a daily basis any

solely as a Software Developer; or  requirements in connection with theOffice for which he or she is listed as a
(6) the number or location(s) of preparation of tax returns and the collecResponsible Official. A Tier Il Respon-
drop-off collection points. tion of prepared returns that taxpayersible Official may be listed on a maxi-

A Form 8633 or letter submitted underintend to have electronically filed. How- mum of twenty applications (Forms
this section should only include theever, if the state and local licensing8633).

information requested on lines laand/or bonding requirements apply to a -13 An individual may choose to sub-
through 1i of Form 8633 and the infor-business entity, the individual(s) mustmit evidence of the individual's profes-
mation being revised. A Principal or ademonstrate that the business entitgional status in lieu of one standard

Responsible Official must sign the Formmeets the requirements. ingerprint card if the individual is:
8633 or the letter. .10 A Principal for a firm or organi- (1) an attorney in good standing of
.05 Applicants described in sectionzation includes the following: the bar of the highest court of any State,

4.02 of this revenue procedure must (1) Sole Proprietorship. The solePOSsession, territory, Commonwealth, or
submit new applications within the fol- proprietor is the Principal for a soleth® District of Columbia, and is not
lowing time periods: proprietorship. currently under suspension or disbar-

(1) except as provided in section  (2) Partnership. Each partner whdNent from practice before the Service;
4.05(2) of this revenue procedure, thenas a five percent (5%) or more interest () @ certified public accountant
application period begins on August Lin the partnership is a Principal of theWho is duly qualified to practice as a
1996, and ends on December 2, 199&artnership. If no partner has at least §€'tified public accountant in any State,
and 5% or more interest in the partnershipP0SSession, territory, Commonwealth, or

(2) if an applicant purchases anthe Principal is an individual authorizedthe District of Columbia and is not
Electronic Filer on or after November 1,to act for the partnership in legal and/ofcurrently under suspension or disbar-
1996, a new application must be submittax matters (at least one such individuai"ent from practice before the Service;
ted within 30 days after the date of themust be listed on Form 8633). (3) an enrolled agent pursuant to
purchase. (3) Corporation. The President,Part 10 of 31 C.F.R. Subtitle A;

.06 Revised applications described irvice-President, Secretary, and Treasurer (4) an officer of a publicly held

sections 4.03 and 4.04 of this revenuef the corporation are each a Principaforporation; or

procedure must be submitted within 3(f the corporation. (5) a banking official who is
days of the change(s) reflected on the  (4) Other. The Principal for a for- bonded and has been fingerprinted
revised Form 8633 or in the letter. profit entity that is not a sole proprietor-Within the last two years.

.07 Applicants and Electronic Filersship, partnership, or corporation, is an -14 If an Electronic Filer has a for-
described in sections 4.02 through 4.04ndividual authorized to act for the en-€ign location, the following information
of this revenue procedure must filetity in legal and/or tax matters (at leastS required on any new or revised Form
Form 8633 (or a letter containing theone such individual must be listed on8633:
same information as provided in sectiorForm 8633). (1) the complete name of the con-
4.04 of this revenue procedure) with the .11 A Responsible Official is the indi- tact representative at the foreign loca-
service center that accepts electronicallyidual who oversees the daily operation$ion;
filed returns from the applicant’s state.of an Electronic Filer's office. As set (2) the complete mailing address

.08 Applicants and Electronic Filersforth in section 4.12 of this revenuefor the foreign location (including city,
described in sections 4.01 through 4.0®rocedure, a Responsible Official maycountry, and postal code);
of this revenue procedure that intend tde responsible for more than one office.  (3) the complete business address
function as a Transmitter or a Software .12 A Responsible Official is catego-for the foreign location (including city,

Developer in the 1997 Electronic Filingrized as follows: country, and postal code);

Program must first successfully com- (1) TIER | RESPONSIBLE OFFI- (4) the complete local telephone

plete the necessary testing at the appr@|AL. A “Tier | Responsible Official” number for the foreign location (include

priate service center(s). is a Responsible Official who does notinternational access code, country code,
.09 Each individual listed as a Princi-meet the definition of a “Tier 1l Re- and city code); and

pal or a Responsible Official must: sponsible Official.” A Tier | Responsible (5) the information on lines 1m,

(1) be a United States citizen or anOfficial should be able to physically 1n, 1p, and 1q of Form 8633 for the
alien lawfully admitted for permanentvisit on a daily basis each office forstateside contact representative. The



stateside contact representative will re- .19 The following reasons, which ap-SECTION 5. RESPONSIBILITIES OF
ceive all Service correspondence for th@ly to any firm, organization, Principal, AN ELECTRONIC FILER
foreign location relating to the Elec-or Responsible Official listed on Form
tronic Filing Program. 8633, may result in the rejection of an 01 To ensure that complete returns
.15 The Service will issue credentialsapplication to participate in the 1997are accurately and efficiently filed, an
to eligible applicants for the 1997 Elec-Electronic Filing Program (this list is Electronic Filer must comply with all
tronic Filing Program, as well as Elec-not all-inclusive): the publications and notices of the Ser-
tronic Filers that do not have to reapply (1) conviction of any criminal of- VI€: Currently, these publications and
pursuant to section 4.01, 4.03, or 4.04 ofense under the revenue laws of thdtotices include: -
this revenue procedure (provided theynited States, or of any offense involv- . (1) Handbook for Electronic Filers
have first satisfactorily completed theing dishonesty or breach of trust; of Individual Income Tax Returns, Pub-
testing described in section 4.08 of this  (2) failure to file timely and accu- 'cation 1345, and Handbook for Elec-
revenue procedure if they intend torate tax returns, including returns indi-ONic Filers of Individual income Tax
function as a Transmitter or Softwarecating that no tax is due; Returns  (Supplement), Publication
Developer). No one may participate in (3 fajlure to timely pay any tax 1345A; _ _ 3
the Electronic Filing Program for the jiapijities: ; 2 Ele(;:trlgnlc Izettjrn Flle fSpelcn:;
1997 filing season without the followin .__cations an ecor ayouts for Indi-
credentiaI%: ? (4) assessm(_ant 9f tax penaltiesyiqa| Income Tax Returns, Publication
(1) a letter of acceptance into the (5) suspension/disbarment  from)346;
Electronic Filing Program for the 1997

practice before the Service; (3) Test Package for Electronic Fil-

filing season; ~ (6) other facts or conduct of aing of Individual Income Tax Returns,
(2) an Electronic Filing Identifica- disreputable nature that _Wou_lt_j reflectpyplication 1436; and
tion Number (EFIN); adversely on the Electronic Filing Pro- 4y postings to the Electronic Fil-
(3) if appropriate, an Electronic gram, ) ) _ing System Bulletin Board (EFS Bulle-
Transmitter Identification Number _ (7) misrepresentation on an applitin Board).
(ETIN); cation; . o .02 An Electronic Filer must maintain
(4) if appropriate, a Service Bureau  (8) suspension or rejection froma high degree of integrity, compliance,
Identification Number (SBIN); and the program in a prior year; and accuracy.
(5) if appropriate, a Collection (9) unethical practices in return 03 An Electronic Filer may only ac-
Point Identification Number (CPIN). preparation; cept returns for electronic filing directly

.16 An ERO may not receive a letter (10) stockpiling returns prior to of- from taxpayers, from drop-off collection
of acceptance to participate in the 1997icial acceptance into the Electronic Fil-sites accurately identified on its own
Electronic Filing Program if the Serviceing Program (see section 5.14 of thidcorm 8633 (see section 4.18 of this
did not receive and accept during thgevenue procedure); revenue procedure), or from another
1996 filing season any electronically (11) knowingly and directly or in- Electronic Filer.
filed returns containing the ERO’sdirectly employing or accepting assis- .04 If the taxpayer’s address on a
EFIN. In addition, an ERO may betance from any firm, organization, orForm W-2, Wage and Tax Statement,
dropped from the 1997 Electronic Filingindividual that is prohibited from apply- Form W-2G, Statement for Recipients
Program if the Service does not receivéng to participate in the Electronic Filing of Certain Gambling Winnings, Form
and accept prior to April 15, 1997, anyProgram (see section 13.10 of this revi099-R, Distributions From Pensions,
electronically filed returns containing enue procedure) or that is suspendednnuities, Retirement or Profit-Sharing
the ERO's EFIN. In either case, thefrom participating in the Electronic Fil- Plans, IRAs, Insurance Contracts, etc.,
Service will notify the ERO that it has ing Program (see section 13.11 of thisform 1040, Schedule C, Profit or Loss
been dropped from the Electronic Filingrevenue procedure). This includes any¥rom Business (Sole Proprietorship), or
Program and explain what steps théndividual whose actions resulted in theForm 1040, Schedule C-EZ, Profit or
ERO needs to take for future participarejection or suspension of a corporatiohoss From Business—Short Version, or
tion in the program. or a partnership from the Electronicany other tax form is different than the

.17 If an Electronic Filer is a Soft- Filing Program; or taxpayer's address in the entity section
ware Developer that performs no other  (12) knowingly and directly or in- of the electronic portion of the taxpay-
function in the Electronic Filing Pro- directly accepting employment as arfr’s Form 1040, the ERO or the Service
gram but software development, naassociate, correspondent, or as a suBureau must input for transmission to
Principal or Responsible Official needsagent from, or sharing fees with, anythe Service those addresses that differ
to pass a suitability check. firm, organization, or individual that is from the taxpayer’s address on the elec-

.18 If an Electronic Filer will have a prohibited from applying to participate tronic portion of the taxpayer’s Form
drop-off collection point(s) (as definedin the Electronic Filing Program (seel040.
in section 3.05 of this revenue procesection 13.10 of this revenue procedure) .05 If an Electronic Filer charges a
dure) for the 1997 filing season, anor that is suspended from participatingee for the electronic transmission of a
Electronic Filer must submit a Formin the Electronic Filing Program (seetax return, the fee may not be based on
8633 that lists each drop-off collectionsection 13.11 of this revenue procedurera percentage of the refund amount or
point. By listing a drop-off collection This includes any individual whose ac-any other amount from the tax return.
site on Form 8633, an Electronic Filertions resulted in the rejection or suspenAn Electronic Filer may not charge a
becomes a “parent” in relation to asion of a corporation or a partnershipseparate fee for Direct Deposit. See
listed drop-off collection point. from the Electronic Filing Program. section 9 of this revenue procedure.



.06 An Electronic Filer must submit a (c) the acknowledgement file re-return cannot be retransmitted with an
revised Form 8633 to the appropriateceived from the Service or from a thirdexplanation of why the return is being
service center within 30 days of whenparty Transmitter; and filed after the due date.
any of the conditions or changes de- (4) retain until the end of the cal- .14 An ERO is responsible for ensur-
scribed in section 4.03 or 4.04 of thisendar year in which a return was filed,ing that stockpiling does not occur at its
revenue procedure occur. See sectiond, if requested, make available to theffice(s) or drop-off collection point(s).
4.06 of this revenue procedure. Eervgcgg‘t(gt)e rp?rggrlals described (ljn secfStockE)llmg meansfcollectmtgh retEulrns
- .. tion 5. of this revenue procedure afrom taxpayers or from another Elec-
théOZeﬁ/?ceElce:g:]rt% rr"?/v:élreg twgsélgc(ﬁg}r/“either the business address from which &onic Filer prior to official acceptance

. - . feturn was electronically filed or from into the Electronic Filing Program, or,
Fller. filed its Form 8633.V\."th'.n 30 days yhe  contact representative named oafter official acceptance into the Elec-
of d|scor1t|ng!ng its partlclpat'lon in the Form 8633. tronic Filing Program, waiting more
Electronic Filing Program. This does not 19 An ERO who is the paid preparerthan three calendar days to transmit a
preclude reapplication in the future. of an electronic tax return must alsoreturn to the Service after receiving the

.08 An Electronic Filer must ensureretain for the prescribed amount of timeinformation necessary for an electronic
that an electronic return is filed on orthe materials described in § 1.6107—1(bjransmission of a tax return.
before the due date of the return. A taxhat are required to be kept by an .15 An Electronic Filer who functions
return is not considered filed until theincome tax return preparer. as a Service Bureau must:
electronic portion of the tax return has .11 An ERO must identify the paid (1) deliver all electronic returns to
been acknowledged by the Service agreparer (if any) in the appropriate fielda Transmitter or to the ERO who gave
accepted for processing and a completegf the electronic return, in addition tothe electronic returns to the Service
and signed Form 8453 has been reensuring that the paid preparer signe@ureau within three calendar days of
ceived by the Service. However, if theForm 8453. If Form 8453 is not signedreceipt;
electronic portion of a return is successby the paid preparer, the ERO must (2) retrieve the acknowledgement
fully transmitted on or shortly before theattach a copy of the Form 1040EZfile from the Transmitter within one
due date and the Electronic Filer comsigned by the paid preparer below thealendar day of receipt by the Transmit-
plies with section 7.01 of this revenuetaxpayer's signature or pages one anter;
procedure, the return will be deemedwo of Form 1040A or Form 1040 that (3) initiate the communication of
timely filed. If the electronic portion of includes the paid preparer's signaturethe acknowledgement file to the ERO
a return is initially transmitted on or These copies must be markedwhether related or not) within one work
shortly before the due date and is ulti“COPY-DO NOT PROCESS” to pre- day of retrieving the acknowledgement
mately rejected, but the Electronic Filervent duplicate filings. file;
and the taxpayer comply with section .12 An ERO must ensure against the  (4) if the Service Bureau processes
5.13 of this revenue procedure, theunauthorized use of its EFIN and, ifForms 8453, send back to the ERO any
return will be deemed timely filed. In applicable, the CPIN(s) issued to itsreturn and Form 8453 that needs correc-
the case of a balance due return, sedrop-off collection point(s). An ERO tion, unless the correction is described
section 11 of this revenue procedure fomust not transfer its EFIN or thein section 6.02(3);
instructions on how to make a timelyCPIN(s) of its drop-off collection (5) accept tax return information
payment of tax. point(s) by sale, merger, loan, gift, oronly from Electronic Filers;

.09 An Electronic Filer that functions otherwise to another entity. (6) include its SBIN and the
as an ERO must: .13 If the electronic portion of a ERO’s EFIN with all return information

(1) comply with the procedures for taxpayer’s return is acknowledged ashe Service Bureau forwards to a Trans-
completing and securing Forms 8453ejected by the Service, and the reasomitter or sends back to an ERO;
described in section 7 of this revenudOr the rejection cannot be rectified by (7) retain each acknowledgement
procedure; the actions described in section 6.02(3)ijle received from a Transmitter until the
(2) comply with the procedures de_the ERO,_Wlthln 24 hours of receivingend of f[he calendar year. in which the
scribed in section 11 of this revenuethe rejection, must take all reasonablelectrom_c return was filed;
procedure for handling a balance dugt(?ps to tell the taxpayer that the taxpay- ' (8) if reque'sted,' serve as a contact
return: er's return has not been filed. When thepoint between its client EROs and the

X . . , ERO advises the taxpayer that the taxService;

(3) while retums are being filed, hovers retumn has not been filed, the  (9) if requested, provide the Ser-
retain and, if requested, make aV?'IabléRO must provide the taxpayer with thevice with a list of each client ERO; and
to the Service the following material atygiact code(s), an explanation of the  (10) ensure against the unautho-
the business address from which a régject code(s), and the sequence numbezed use of its SBIN. A Service Bureau
turn was accepted for electronic filing: ot each reject code(s). If the taxpayemust not transfer its SBIN by sale,

(a) a copy of the signed Formchooses not to have the previously remerger, loan, gift, or otherwise to an-
8453 and paper copies of Forms W—2jected return retransmitted or if theother entity.

W-2G, and 1099-R; return cannot be accepted for process- .16 An Electronic Filer who functions
(b) a complete copy of the elec-ing, the taxpayer must file a paperas a Transmitter must:
tronic portion of the return (may bereturn by the later of: (1) transmit all electronic returns

retained on magnetic media) that can be (1) the due date of the return; orwithin three calendar days of receipt;
readily and accurately converted into an  (2) within ten calendar days after (2) retrieve the acknowledgement
electronic transmission that the Servicéhe Service’s acknowledgement that théile within two work days of transmis-

can process; and return is rejected or notification that thesion;



(3) match the acknowledgementService transmission file taking into ac-tion to a Service Bureau and/or a Trans-
file to the original transmission file and count the sorting requirements of themitter for the purpose of having an
initiate the communication of the Declaration Control Number (DCN); electronic return formatted and transmit-
acknowledgement file to the ERO or the  (4) ensure that no other entity use¢ed to the Service. However, if the tax
Service Bureau (whether or not the ERQhe Software Developer’s EFIN orreturn information is disclosed or used
or the Service Bureau are related to th€TIN. A Software Developer must notin any other way, a Service Bureau
Transmitter) within two work days of transfer by sale, merger, loan, gift, orand/or a Transmitter may be guilty of a
retrieving the acknowledgement file;otherwise its EFIN or ETIN to another misdemeanor as described in section

(4) retain an acknowledgement fileentity; and 6.01(1) of this revenue procedure.
received from the Service until the end (5) not incorporate into its software .02 Other Preparer Penalties.
of the calendar year in which the elecqy Service assigned production password. (1) Preparer penalties may be as-
tronic return was filed; .19 An Electronic Filer with a drop- serted against an individual or firm who

(5) immediately contact the appro-off collection point is the ERO for that meets the definition of an income tax
priate service center's Electronic Filinggrop-off collection point. The ERO mustreturn preparer under § 7701(a)(36) and
Unit for further instructions if an clearly display its name at each drop-ofé 301.7701-15. Examples of preparer
acknowledgement of acceptance for progoliection point. The Service will hold penalties that may be asserted under
cessing has not been received by thge ERO responsible for any violation ofappropriate circumstances include, but
Transmitter within two work days of the advertising standards described iare not limited to, those set forth in
transmission or if a Transmitter receivesection 12 or any other violation of this§8§ 6694, 6695, and 6713.
an acknowledgement for a return thateyenue procedure that occurs at a drop-  (2) Under § 301.7701-15(d), Elec-
was not transmitted on the designatedf collection point listed on the ERO's tronic Return Collectors, Service Bu-
transmission; . Form 8633. The ERO must also serve ageaus, Transmitters, and Software Devel-

_ (6) promptly correct any transmis-the contact point between the Servicepers are not income tax return
sion error that causes an electronigng the drop-off collection point for all preparers for the purpose of assessing
transmission to be rejected; __correspondence including problem resomost preparer penalties as long as their

(7) contact the appropriate servicqution and report evaluation. services are limited to “typing, repro-
center's Electronic Filing Unit for assis- 5 |y addition to the specific respon-duction, or other mechanical assistance
tance if a return has been rejected aftefjjiies described in this section, anin the preparation of a return or claim
three transmission attempts; Electronic Filer must meet all the re-for refund.”

_(8) ensure the security of all rans-g irements in this revenue procedure to  (3) If an Electronic Return Collec-
mitted data; keep the privilege of participating in thetor, Service Bureau, Transmitter, or Soft-

s f)?itgnég:il ?)gralizrll'sltl\lthi #_P;”Strr:ﬁtrtiéf%lectronic Filing Program. ware Developer alters the return infor-
' mation in a nonsubstantive way, this

must not transfer its EFIN or ETIN by SECTION 6. PENALTIES alteration will be considered to come

sale, merger, loan, gift, or otherwise to p : . »
ity .01 Penalties for Disclosure or Use of!Nder the “mechanical assistance” ex-
another entity; and ception described in 8§ 301.7701-

(10) not use software that has dnformation. - -
Service assigned production password (1) An Electronic Filer, except alS(d)(%_). A norrl]substalntn_/tedc?ang? 'S a
built into the software. Software Developer, is a tax returnco”.(f.C lon or ¢ a_ngle m&le to a rﬁns-

1'% N who proces repte (g e s seoosion e, miplced en, sl
transmission services to other unrelatedf 8§ 301.7216-1(b) of the Regulationswithih the following tolerances:
Electronic Filers must only accept elecon Procedure and Administration. A 9 ' .
tronic returns for transmission to thePreparer is subject to a criminal penalty (&) the Total Tax amount, With-
IRS Data Communications Subsystenfor disclosure or use of tax returnholding amount, Refund amount, or
from accepted Electronic Filers. Ainformation, as  described in Amount Owed shown on Form 8453
Transmitter must include the ERO's§ 301.7216-1(a). In general, that reguladiffers from the corresponding amount
EFIN and if applicable, the CPIN ontion provides that any preparer whoon the electronic portlon. of the tax
each return that the Transmitter accepigiscloses or uses any tax return informal€turn by no more than $7;
from an ERO. In addition, a Transmittertion for a purpose other than preparing, (b) the Total Income amount
must also include a Service Bureau'sssisting in preparing, or obtaining orshown on Form 8453 differs from the

SBIN if a Service Bureau formats theproviding services in connection withcorresponding amount on the electronic

return information. the preparation of a tax return is guiltyportion of the tax return by no more
.18 An Electronic Filer who functions of a misdemeanor. In addition, § 6713han $25; or
as a Software Developer must: of the Internal Revenue Code provides (c) dropping cents and rounding

(1) promptly correct any software for civil penalties that may be assessetb whole dollars.
error which causes an electronic retur@gainst a preparer who makes an unau- (4) If an Electronic Return Collec-

to be rejected; thorized disclosure or use of tax returrtor, Service Bureau, or Transmitter alters
(2) promptly distribute any soft- information. the return information in a substantive
ware correction; (2) Under § 301.7216-2(h), disclo-way, rather than having the taxpayer

(3) ensure that any software packsure of tax return information amongalter the return, the Electronic Return
age that will be used to transmit anyaccepted Electronic Filers for the pur-Collector, Service Bureau, or Transmit-
returns from multiple Electronic Filers pose of preparing a return is permister will be considered to be an income
has the capability of combining returnssible. For example, it is permissible fortax return preparer for purposes of
from these Electronic Filers into onean ERO to pass on tax return informa8 7701(a)(36).



(5) If an Electronic Return Collec- (6) If an Electronic Filer functions SECTION 8. INFORMATION AN
tor, Service Bureau, or Transmitter, oras an ERO, the Electronic Filer musttELECTRONIC FILER MUST PROVIDE
the product of a Software Developersign the ERO’s Declaration on FormTO THE TAXPAYER

goes beyond mechanical assistance, a®#53. 01 The ERO must furnish the tax-
_of these parties may be held liable _for (7) If the ERO is also the paid payer with a complete paper copy of the
Income tax return preparer pena"f'espreparer, the ERO must check the “Pai axpayer’s return. A complete copy of a
Rev. Rul. 85-189, 1985-2 C.B. 341preparer” box and sign the ERO Declataxpayer's return includes: (1) Form
describes a situation where a Softwareation on Form 8453. 8453 and other paper documents that
Develop?r WatS determined t% beb'ant 02 Corrections to Form 8453, cannot be electronically transmitted, and
INncome tax return preparer and subjec ; 2) a printout of the electronic portion
to certain preparer penalties. (1) A new Form 8453 is not re- (f)thepreturn. See section 2.02pof this
o .. quired for a nonsubstantive change. :

.03 In addition to the above Spec'f'ednonsubstantive change is limited to revenue procedure. The electronic por-
provisions, the Service reserves the right . 3ion of the return can be contained on a
to assert all appropriate preparerCorrectlon that QOes _not e_xceed th eplica of an official form or on an
nonpreparer, and disclosure penaltie@ler"?mces’ described in section 7'02(. nofficial form. However, on an unoffi-
against an Electronic Filer as warrante@f this revenue procedure for arithmeticoig form, data entries must be refer-

under the circumstances. errors, a transposition error, a misplace@dnceq to the line numbers on an official
entry, or a spelling error. The incorrectigrm.

SECTION 7. FORM 8453, U.S. nonsubstantive information must be (2 The ERO must advise the tax-

INDIVIDUAL INCOME TAX neatly lined through on the Form 8453payer to retain a complete copy of the

DECLARATION FOR ELECTRONIC and the correct data entered next to thgeturn and any supporting material.

FILING lined-through entry. Also, the individual .03 The ERO must advise the tax-

01 Procedures for Completin I:Ormmaking the correction must initial the payer that an amended return, if needed,
8453 P 9 correction. must be filed as a paper return and

ionmailed to the service center that would
(1) Form 8453 must be completed, 02(%) c‘;{h?hi;orlg\rlzzﬁgsprg)cre(ji?ec tI(»:l)rr:ehandle the taxpayer’s paper return.
in accordance with the instructions for"- )

Form 8453. (a) the “Total Income” does not 04 The ERO must, upon request,

. ._provide the taxpayer with the Declara-
(2) The taxpayer(s)'s name, ag-differ from the amount on the electromction Control Number and the date the

dress, social security number(s), tax rel@X return by more than $25; or electronic portion of the taxpayer's re-
turn information, and direct deposit of (b) the “Total Tax”, the “Fed- turn was acknowledged as accepted for
refund information in the electronic eral income tax withheld”, the “Re- processing by the Service.
transmission must be identical to thefund”, or the “Amount you owe” does .05 The ERO must advise taxpayers
information on the Form 8453 that thenot differ from the amount on the that they can call the local IRS TeleTax
taxpayer(s) signed and provided for subelectronic portion of the tax return bynumber to inquire about the status of
mission to the Service. more than $7. their tax refund. The ERO should also
(3) An Electronic Filer, a financial (3) If the ERO makes a substantiveddvise taxpayers to wait at least three
institution, or any other entity associatedthange to the electronic portion of theVeeks from the acceptance date of the
with the electronic filing of a taxpayer's retyrn after Form 8453 has been signeflectronic return before calling the
return must not put its address in thq)y the taxpayer, but before it is trans- eleTax number.
section reserved for the taxpayer’s admjitted the ERO must have all the -06 If @ taxpayer chooses to use an
dress on Form 8453 or anywhere in th : agldress other than his or her home

. . %ecessary parties described above sign ;
electronic portion of a return. new Form 8453 that reflects the Correc5:1ddress on the return, the Electronic

(4) After the return has been pre-jons pefore the return is transmittedFIIer must inform the taxpayer that the

pared and before the return is electroni- ) ) address on the electronic portion of the
cally transmitted, the taxpayer must _(4) Dropping cents or rounding o retur, once processed by the Service,

verify the information on the electronic Whole dollars does not constitute a subwill be used to update the taxpayer's

portion of the return and on FormStantive change or alteration to the readdress of record. The Internal Revenue
8453, and must sign Form 8453. Thdum unless the amount differs by moreservice uses the taxpayer’s address of
taxpayer may verify the information onthan the above tole_rances.. All roundlngeqord for various notices that are re-

the electronic portion of the return byshould be accomplished in accordancquired to be sent to a taxpayer's “last

viewing this information on a computerWith the instructions in the Form 1040known address” under the Internal Rev-

display terminal. Both spouses’ signaiax package. enue Code, and for refunds Qf overpay-
tures are required on a joint return prior .03 If the Service determines that aments of tax (unless otherwise specifi-

to the electronic transmission of the taxForm 8453 is missing, the ERO mustcally directed by the taxpayer, such as
return. provide the Service with a replacementby Direct Deposit).

(5) An Electronic Filer must sub- The ERO must also provide a copy of
mit the taxpayer’s Form 8453 to thethe Form(s) W-2, W-2G, 1099R, andgléga:\loé\lsg' DIRECT DEPOSIT OF
appropriate service center within onedll other attachments to Form 8453.
work day after the Electronic Filer re- .04 If a substitute Form 8453 is used, .01 The Service will ordinarily pro-
ceives acknowledgment that the elecit must be approved by the Service prioicess a request for Direct Deposit but
tronic portion of the taxpayer’s returnto use. See Rev. Proc. 96-48, 1996—3fserves the right to issue a paper refund
has been accepted for processing. I.R.B. 10. check.



.02 The Service does not guarantee @imely, the taxpayer may be liable to theprovision may be suspended from the
specific date by which a refund will belender for additional interest on theElectronic Filing Program.
directly deposited into the taxpayer’'sRAL.
financial institution account. .03 An Electronic Filer may assist aSECTION 11. BALANCE DUE
.03 Neither the Service nor Financialtaxpayer in applying for a RAL. RETURNS
Management Service (FMS) is respon- .04 An Electronic Filer may charge a
sible for the misapplication of a Directflat fee to assist a taxpayer in applyingel
Deposit that is caused by error, neglifor a RAL. The fee must be identical for
gence, or malfeasance on the part of thall of the Electronic Filer’s customers
taxpayer, Electronic Filer, financial insti-and must not be related to the amoun .
tution, or any of their agents. of the refund or a RAL. The Electronic 70rm 1040-V, Electronic Payment
.04 An ERO must: Filer must not accept a fee from avoucher, to a taxpayer who electroni-
(1) advise taxpayers of the optionfinancial institution for any service con- cally files a balance due return.
to receive their refund by paper checkected with a RAL that is contingent -03 To expedite the crediting of a tax

.01 All service centers that accept
ectronically filed returns will accept
electronically filed balance due returns.

.02 The Electronic Filer must furnish

or direct deposit; upon the amount of the refund or apayment, a taxpayer who electronically
(2) not charge a separate fee for &RAL. fles a balance due return should malil
Direct Deposit; .05 The Service has no responsibilityhis or her tax payment with either Form

(3) accept any Direct Deposit elec-for the payment of any fees associated040-V or the scannable payment
tion to any eligible financial institution With the preparation of a return, thevoucher that is included in some tax
designated by the taxpayer; electronic transmission of a return, or gPackages. Each of these options has

(4) ensure that the taxpayer is eli-RAL. o . specific mailing instructions. .
gible to choose Direct Deposit; .06 An Electronic Filer may disclose .04 A taxpayer who electronically

(5) verify that the taxpayer has_taX_lnfprmatlon to the Iend_mg f|nanc|z_;\| files a bqlance due return must make a
entered the Direct Deposit informationinstitution in connection with an appli- full and timely payment of any tax that
requested on Part Il of Form g453cation for a RAL only with the taxpay- is due. Failure to make full payment of
correctly and that the information en-€'S Written consent as specified inany tax that is due on or before April
tered is the information transmitted with8 301.7216-3(b). 15, 1997, will result in the imposition of
the electronic portion of the return; .07 An Electronic Filer that is also interest and may result in the imposition

(6) caution the taxpayer that oncghe retun preparer, and the financiabf penalties.

an electronic return has been accepte' stitution or other lender that makes anSECTION 12 ADVERTISING
for processing by the Service: IQAL, may not be related taxpayers :

: : . within the meaning of § 267 or § 707.STANDARDS FOR ELECTRONIC
cannot the Direct Deposit. election ™ o8’ Section 6695(f) imposes a $500-/LERS AND FINANCIAL
(b) the Routing Transit Number PENalty on a return preparer who enINSTITUTIONS

(RTN) of the financial institution cannot QOrsej tor neg?uates a trﬁfun?h Chfﬁk
be changed: and issued to any taxpayer other than the.

; _return preparer. However, a bank, a

ber car(lz)o:hbee Ea;;r?ggé.saﬁgcount UM Jefined in § 581, may accept the full

(7) advise the taxpayer that refun nmt?]lénttagf aa erﬁguggcgngfl;ofsthz ggggfsi’ ular prohibits the use or participation in

information is available by calling the pay . the use of any form of public communi-
.~ of the taxpayer. Section 1.6695-1(f)

local IRS TeleTax number. See sectio

. larifies § 6695 of the Code by explain-cmion _Containing a false, fra_ludulent,
8.05 of this revenue procedure. ing that the prohibition on a return misleading, deceptive, unduly influenc-

fati fund _check .ing, coercive, or unfair statement or
SECTION 10. REFUND preparer negotiating a retund Check Iaim " 1n addition, advertising must not

ANTICIPATION LOANS limited to a refund check for a return; " 5" gpecial relationship with the

that the return preparer prepared. A\S .
L . i SR ervice, FMS, or the Treasury Depart-
.01 A Refund Anticipation Loan preparer that is also a financial institu- o ¢ Any claims concerning faster re-

(RAL) is money borrowed by a taxpayertion, but has not made a loan to th ; P
that is based on a taxpayer’s anticipatethxpayer on the basis of the taxpayer%uen%f)rzs\t”er:#ewﬁfhetlﬁgtrlgglc f|||ng_must_
. . be guage in offi-
income tax refund. The Service has nanticipated refund, may (1) cash a r€Lial Service publications
involvement in RALs. A RAL is a fund check and remit all of the cash to S
contract between the taxpayer and theéne taxpayer or accept a refund check -92 An Electronic Filer must adhere
lender. for deposit in full to a taxpayer's ac-© all relevant federal, state, and local
.02 Any entity that is involved in the count, provided the bank does not ini-cONSUMer protection laws that relate to
Electronic Filing Program, including atially endorse or negotiate the check; ofdVertising and soliciting.
financial institution that accepts direct(2) endorse a refund check for deposit -03 An Electronic Filer must not use
deposits of income tax refunds, has ain full to a taxpayer’s account pursuanthe Service’s name, “Internal Revenue
obligation to every taxpayer who applieso a written authorization of the tax- Service” or “IRS”, within a firm's
for a RAL to clearly explain to the payer. A preparer bank may also subsd@me.
taxpayer that a RAL is in fact a loan,quently endorse or negotiate a refund .04 An Electronic Filer must not use
and not a substitute for or a quicker waycheck as part of the check-clearingmproper or misleading advertising in
of receiving an income tax refund. Anprocess through the financial systenrelation to the Electronic Filing Program
Electronic Filer must advise the tax-after initial endorsement. Any income(including the time frames for refunds
payer that if a Direct Deposit is nottax return preparer that violates thisand RALS).

.01 An Electronic Filer shall comply
th the advertising and solicitation pro-
Visions of 31 C.F.R. Part 10 (Treasury
Eepartment Circular No. 230). This cir-



.05 Use of Direct Deposit name andinforming the Electronic Filer of the (5) stockpiling returns at any time

logo. suspension. Before suspending an Eleevhile participating in the Electronic Fil-
(1) The name “Direct Deposit” tronic Filer, the Service may issue ang Program;

will be used with initial capital letters or warning letter that describes specific (6) failure on the part of a Trans-

all capital letters. corrective action for deviations from thismitter to retrieve acknowledgement files
(2) The logo/graphic for Direct De- revenue procedure. within two work days of transmission

posit will be used whenever feasible in 02 |f a Principal or Responsible Of-bY the Service;

advertising copy. ficial is suspended from the Electronic (7) failure on the part of a Trans-

(3) The color or size of the Direct Fjling Program, every entity that listed Mitter to initiate the communication of
Deposit logo/graphic may be changedhe suspended Principal or Responsibi@cknowledgement files to clients within

when used in advertising pieces. Official on its Form 8633 may also betwo work days of receipt of the

.06 Advertising materials shall notsyspended. acknowledgement files from the Service;
carry the FMS, IRS, or other Treasury 3 The Service will monitor the (8) _significant complaints ab_out an
Seals. Electronic Filer’s performance in the

. . timely receipt of Forms 8453, as well as o )
.07 Advertising for a cooperative ineir overall legibility. Electronic Filing Program;

electronic return project (public/private . . . (9) failure on the part of an Elec-

sector) must clearly state the names OfU.ESHAE Tor:‘eanSEelreV(I:fr%ni\::vnllzilenr]’:ntlrtgr:srfwri]s- tronic Filer to ensure that no other entity

all cooperating parties. gionsythrou hout the filina season. The'S€S the Electronic Filer's EFIN and/or
.08 In advertising the availability of a g 9 X eETIN;

S . .~ Service will also monitor electronic re-
RAL, an Electronic Filer and a financial

institution must clearly (and, if appli- turns and tabulate rejections, errors, anfjort
X ; Y ! PRI other defects. If quality deteriorates, th
cable, in easily readable print) refer t

P : : ' Nocation (the business entity is generally
or describe the funds being advanced ;%Lerﬁtrt?]g'csgr'\lﬁé eW'” receive a warning y,q entity that reports on its return the

a loan, not a refund; that is, it must be , . . income derived from electronic filing),
made clear in the advertising that the 02 The Service will monitor drop-off ;njess the Service has issued more than
taxpayer is borrowing against the anticiColléction points and advise a parent ohne EFIN to a business entity. For
pated refund and not obtaining the re@nY Electronic Filing Program violations gyample, the Service may issue more
fund itself from the financial institution. e Service has encountered with ghan one EFIN to accommodate high

.09 If an Electronic Filer uses radioParents drop-off collection point. It a yolumes of returns;
or television broadcasting to advertise,?arent fails tobtl:orrectha drop-off C'(I)I"%C- (11) failure on the part of a Trans-
the broadcast must be pre-recorded. THEN Point problem, the parent Will b€ mitter to include a Service Bureau's
Electronic Filer must keep a copy of thecduired to eliminate that drop-off col-gp|\ in the transmission of a return
pre-recorded advertisement for a perio&ect'on point. Failure to take corTectiveg hmitteq by a Service Bureau;
of at least 36 months from the date o@CF'Otn qlrl ellmmaiﬁ anrop-offtcoIIectlon (12) failure on the part of an ERO
the last transmission or use. phom Wi caﬂseh % ervice 1o suspenqo include a drop-off collection point's

.10 If an Electronic Filer uses directt en p;a:]ent. fi rE eit %i\ﬂce |n||t|at?s SlIJIS'CPIN as part of a return collected from
mail or fax communications to advertise,feetufnoS filsgt()) the arentappy © @ a drop-off collection point;
the Electronic Filer must retain a copy y . P L (13) failure on the part of an Elec-
of the actual mailing or fax, along with 08 The Service will monitor com- yqnic Filer to cooperate with the Ser-
a list or other description of the firms, Plaints about an Electronic Filer and;ce's efforts to monitor Electronic Fil-
organizations, or individuals to whom!SSU€ @ waming or suspension letter ass and investigate electronic filing
the communication was mailed, faxed@PPropriate. abuse;
or otherwise distributed for a period of .07 The Service reserves the right o (14) failure on the part of an Elec-
at least 36 months from the date of theéuspend the electronic filing privilege oftronic Filer to properly use the standard/
last mailing, fax, or distribution. any Electronic Filer that violates anypgn.standard W2 indicator;

11 Acceptance to participate in theProvision of this revenue ‘procedure.  (15) fajlure on the part of an Elec-
Electronic Filing Program does not im-Generally, the Service will advise ayqnic Filer to properly use the refund
ply endorsement by the Service or FMSSuspended Electronic Filer concerningniicination loan (RAL) indicator;
of the software or quality of servicesthe requirements for reacceptance into (16) failure on the part of a Ser-

(10) having more than one EFIN
he same business entity at the same

provided. i[he.EIectronic Filing F;rogratlm. The fol- ;.o ‘Bureau or a Transmitter to include

owing reasons may 'ead 1o a Walming,. epo's EFIN as part of a return that
SECTION 13. MONITORING AND letter and/or suspension of an Electronufhe ERO submits topthe Service Bureau
SUSPENSION OF AN ELECTRONIC Filer from the Electronic Filing Program

L ; ; or the Transmitter;
FILER this list is not all-inclusive): ] -
( (1) the reasons Iiste)d in section (17) violation of the advertising

.01 The Service will monitor an Elec- . i standards described in section 12 of this
tronic Filer for conformity with this 4.19 of this revenue p.rocedure, revenue procedure;
revenue procedure. The Service can im- . (2) deterioration in the format of (18) failure to maintain and make
mediately suspend, without notice, adndividual transmissions; available records as described in section
Electronic Filer from the Electronic Fil- (3) unacceptable cumulative error5.09(4) of this revenue procedure;
ing Program. However, in most circum-Or rejection rate; (19) accepting a tax return for
stances, a suspension from participation (4) untimely received, illegible, in- electronic filing either directly or indi-
in the Electronic Filing Program is ef- complete, missing, or unapproved subrectly from a firm, organization, or
fective as of the date of the letterstitute Forms 8453; individual (other than the taxpayer who



is submitting his or her return) that isoffice proposes to reject the applicatiorElectronic Filing Program has the right
not in the Electronic Filing Program;to participate in the Electronic Filing to an administrative review. During the
(20) submitting the electronic por- Program. administrative review process, the sus-
tion of a return with information that is .03 An applicant that receives a profension remains in effect.
not identical to the information on Formposed letter of denial may mail or .02 If an Electronic Filer receives a
8453; deliver, within 30 calendar days of theproposed suspension letter, the Elec-
(21) failure to timely pay any ap- date of the proposed letter of denial, aronic Filer may mail or deliver, within
plicable fees, as implemented by subsewritten response to the district office30 calendar days of the date of the
guent guidance; or that issued the proposed letter of deniabroposed suspension letter, a detailed
(22) failure to timely submit a re- The applicant’s response must addressritten explanation, with support-
vised Form 8633 notifying the Servicethe district office’s explanation for pro- ing documentation, of why the pro-
of changes described in section 4.03 gposing the denial to participate. posed suspension letter should be with-
4.04 of this revenue procedure. .04 Upon receipt of an applicant'sdrawn. This written response should be

.08 The Service may list in the Inter-written response, the district office will sent to the district office or service
nal Revenue Bulletin, district office list- reconsider its proposed letter of denialcenter that issued the proposed suspen-
ings, district office newsletters, and theThe district office may (1) withdraw its sion letter.

EFS Bulletin Board the name and own-proposed letter of denial and admit the .03 Upon receipt of the Electronic
er(s) of any entity suspended from theapplicant into the Electronic Filing Pro- Filer's written response, the district of-
Electronic Filing Program and the effec-gram, or (2) finalize its proposed letterfice or service center will reconsider its
tive date of the suspension. of denial and issue it to the applicantproposed suspension of the Electronic

.09 A district director may warn Elec- .05 If an applicant receives a finalFiler. The district office or service cen-
tronic Filers who are using the servicedetter from the district office that deniester will either withdraw its proposed
of a rejected or a suspended Electronithe applicant participation in the Elec-suspension letter and reinstate the Elec-
Filer that sections 4.19(11) and (12) oftronic Filing Program, the applicant istronic Filer or issue a suspension letter
this revenue procedure prohibit a busientitled to an appeal, in writing, to theto the Electronic Filer.
ness relationship with a rejected or &irector of Practice. .04 If an Electronic Filer receives a
suspended Electronic Filer. However, in .06 The appeal must be mailed orsuspension letter from a district office or
appropriate circumstances, the Servicdelivered to the district office that is-a service center, the Electronic Filer is
may immediately suspend the Electronigued the denial letter within 30 calendaentitled to an appeal, in writing, to the
Filer. days of the date of the denial letter. AnDirector of Practice.

.10 If an application for participation applicant’s written appeal must contain a o5 The appeal must be mailed or
in the Electronic Filing Program is de-detailed explanation, with supportingdeljivered to the district office or service
nied, the applicant is ineligible to submitdocumentation, of why the denial shouldcenter that issued the suspension let-
a new application for two years frombe reversed. In addition, the applicanter within 30 calendar days of the
the application date of the denied applimust include a copy of the applicant'syate of the suspension letter. The Elec-
cation. Form 8633 and a copy of the deniakronic Filer's written appeal must

A1 If an Electronic Filer is sus- letter. contain detailed reasons, with support-
pended from participating in the Elec- .07 The district office whose denial ising documentation, for reversal of the
tronic Filing Program, the period of being appealed will, upon receipt of asuspension. In addition, the Electronic
suspension includes the remainder of theritten appeal to the Director of Prac-Filer must include a copy of its Form
calendar year in which the suspensiotice, forward to the Director of Practicege33 and a copy of the suspension
occurs plus the next two calendar yearsts file on the applicant and the materialetter.

A suspended participant may submit alescribed in section 14.06 of this rev- 5 The district office or service cen-
new application for the application pe-enue procedure that the applicant hag, \vhose decision to suspend is be-
riod immedi{;\tely preceding the end ofsgbr_nitted_ to Fhe district office._ The ing appealed will, upon receipt of a
the suspension. district office will forward to the Direc- |\ itten appeal to the Director of Prac-

5tice, forward to the Director of Practice

SESI-E\?VNPé?)CéggA IIZI\SETSEALIIXE OF calendar days of receipt of the applits file on the Electronic Filer and the
cant's written appeal to the Director of ; : : :
PARTICIPATION IN THE Brocice pp material described in section 15.05 of

) o this revenue procedure that the Elec-
ELECTRONIC FILING PROGRAM .08 Failure to respond within the 30-yonic Filer has submitted to the district
.01 An applicant that has been denied@ Periods described in sections 14.08ffice or the service center. The district
participation in the Electronic Filing @hd 14.06 of this revenue pro_cedu,r%ﬁice or the service center will forward
Program has the right to an administrallf€vocably terminates an applicant'sy the Director of Practice these materi-
tive review. During the administrative 19Nt 0 an administrative review orgjs within 15 calendar days of the

review process, the denial of participa®PPeal. receipt of the Electronic Filer's written

tion remains in effect. o ECTION 15. ADMINISTRATIVE request for appeal to the Director of
.02 In response to the submission ogkeviEwW PROCESS FOR Practice.

a Form 8633, the appropriate districtg;;SpENSION FROM THE .07 Failure to appeal within the 30-

office will either (1) accept an applicantg| ECTRONIC FILING PROGRAM day period described in section 15.05 of

into the Electronic Filing Program, or this revenue procedure irrevocably ter-

(2) issue a proposed letter of denial that .01 An Electronic Filer that has beenminates an Electronic Filer’s right to an
explains to the applicant why the districtsuspended from participation in theappeal.



SECTION 16. VITA AND TCE be accepted for electronic filing by a .04 An employer may offer electronic
SPONSORED ELECTRONIC FILING VITA or TCE sponsor. filing as an employee benefit whether

.08 A VITA or TCE sponsor and athe employer chooses to transmit tax
> “District Director may enter into an returns or contracts with a third party to
VITA (Volunteer Income Tax Assis agreement that provides for the retentioffansmit the tax returns.

tance) and TCE (Tax Counselling for the copies of tax returns and Forms 8453 .05 If an employer contracts with a

Eé%irlgnépfgsstﬁgiosﬁsbjﬁztsé?ibtgc? iixﬁﬁ%—:)y a District Director. This information third party to transmit tax returns, the

section must be retained by either the VITA oremployer may collect from participating

: . . TCE sponsor or a District Director. Thisemployees a fee that is directly related
02 For purposes of this section, thenrmation must not be given to a thirdto defraying the actual cost of electroni-

District Director may be represented by, “inciuding a third party Transmit- cally transmitting a tax return.

an individual designated by the District er .06 An employer is not required to

Director such as a District Office Elec- manually sign Form 8453 as ERO.

P ; .09 A District Director is responsible .
tronic Filing Coordinator (DOEFC) or a 09 - ; owever. if the emplover chooses not to
Taxpayer Education Coordinator. for ensuring that Form 8453 is sent td ! ’ ploy

: . the appropriate Service office or servicdnanually sign Form 8453, the employer
.03 To be accepted in, or to continue Pprop must otherwise furnish on Form 8453 its

participation in, the Electronic Filing center. However, a District Director mayname address, and the designation
.delegate to the VITA or TCE sponsor, g e X .
Program, a VITA or TCE sponsor must.th ibility f iling E ga53 ‘Employee Benefit,” and if operating
(1) have obtained the District Di- © responsivity Tor mating Torm from multiple sites, a site designation
to the appropriate office or service cen’ P , 9

rector’s permission (and, in the case of or number.

TCE sponsor, the permission of the ™ .07 An employer and a District Di-
Service office that is funding the TCE -10 A VITA or TCE sponsor may ..., may enter into an agreement that
program) to provide electronic filing; collect a fee only if it is directly related provides for the retention of copies of
and to defraying the actual cost of electroni, . "o ns including Forms 8453. In the

(2) have a manual or eIectronicg?"}(_érénssrg':‘t'sr:)? ?n;axgg%”gdﬁ;{r[ﬁ‘isabsence of such an agreement, this in-
quality review system for each return tofee on bek?alf of a thi)?d art Transmit-formation must be retained by the em-
be electronically filed. ter who  electronicall ptrar)llsmitted aployer. This information is not to be
.04 The District Director will advise \;1a or TCE return y given to a third party, including a third
the VITA and TCE sponsor how to ' party Transmitter.

submit or transmit returns. Some of the 11 Beilfor? a \]{ITA for T(|3Etqun5ﬁ)r

options available to the District Director &y collect a fee Tor electronically SECTION 18. EFFECT ON OTHER

are: filing a tax return, the VITA or TCE DOCUMENTS

(1) having the VITA or TCE spon- 3?132?;;””;?:*]:;‘3”8 that the taxpayer oo proc. 95-49, 1995-2 C.B. 419,
sor submit returns on paper, magnetic 1) the f ; t for th is superseded.

disk, or in an electronic transmission to, _ (1) the fee is not for the prepara-

the DOEFC or other locally designatedi©n ©f the return; and SECTION 19. EFFECTIVE DATE

office; f (Zd) thgathVI'tFA or ECItE Se_I:[\I{]ICE tﬁ This revenue procedure is effective
(2) having the VITA or TCE spon- Offered without regard 1o eiher then, .. har 30 1996.

sor directly transmit returns to the ap-€lectronic filing of a retun or the

.01 This revenue procedure applies t(bi

propriate service center; or collection of a fee. SECTION 20. INTERNAL REVENUE
sor use a third party Transmitter. SPONSORED ELECTRONIC FILING All questions regarding this revenue
.05 A VITA or TCE sponsor is not procedure should be directed to the

required to manually sign Form 8453 as .01 This revenue procedure applies tdnternal Revenue Service. The telephone

ERO. However, if the VITA or TCE an employer who chooses to offer elecnumber for this purpose is (202) 283-

sponsor chooses not to manually sigtronic filing as an employee benefit 101010 (not a toll-free number).

Form 8453, the VITA or TCE sponsor (1) business owners and spouses, (2)

must otherwise furnish on Form 8453 itemployees and spouses, and/or (3) d&ECTION 21. PAPERWORK

VITA or TCE acronym and, if operating pendents of business owners and enREDUCTION ACT

from multlple sites, a site designationp|0yeesy SUbjeCt to the exceptions and The collections of information con-

number. restrictions described in this sectionizined in this revenue procedure have
.06 A VITA or TCE sponsor can only .02 For purposes of this section, theyeen reviewed and approved by the

accept a return for electronic filing thatDistrict Director may be represented byoffice of Management and Budget in

is (1) prepared at the VITA or TCE sitean individual designated by the Districtaccordance with the Paperwork Reduc-

by a VITA or TCE volunteer, (2) pre- Director. tion Act (44 U.S.C. 3507) under control

pared by a taxpayer that meets the .03 An employer may choose to elecnumber 1545-1512.

criteria for VITA or TCE assistance, ortronically transmit returns or may ar- An agency may not conduct or spon-

(3) prepared by a paid preparer thatange to have tax returns electronicallor, and a person is not required to

meets the criteria for VITA or TCE transmitted through a third party. If anrespond to, a collection of information

assistance. employer chooses to transmit returnsinless the collection of information dis-
.07 Only returns and accompanyingrom more than one location, the em-lays a valid control number.

forms and schedules included in a disployer must submit a properly com- The collections of information in this

trict, VITA, or TCE training course may pleted Form 8633 for each location.revenue procedure are in sections 5, 8,



9, and 12. This information is requirec
to implement the Electronic Filing Pro-
gram and to enable taxpayers to file
their individual income tax returns elec-
tronically. The information will be used
to ensure that taxpayers receive accure
and essential information regarding th
filing of their electronic returns and to
identify the persons involved in the
filing of electronic returns. The collec-
tions of information are required to
retain the benefit of participating in the
Electronic Filing Program. The likely
respondents are business or other fo
profit institutions.

The estimated total annual reporting
and recordkeeping burden is 1,146,27
hours.

The estimated annual burden pe
respondent/recordkeeper varies from s|
(6) minutes to 15.5 hours, depending o
individual circumstances, with an esti-
mated average of 15.28 hours (or af
proximately six (6) minutes per elec-
tronically filed return). The estimated
number of respondents and recordkee|
ers is 75,000.

The estimated annual frequency o
responses is on occasion.

Books or records relating to a collec:
tion of information must be retained ac
long as their contents may become mz
terial in the administration of any inter-
nal revenue law. Generally, tax return:
and tax return information are confiden
tial, as required by 26 U.S.C. § 6103



